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3 Segment analysis

The Group’s business activities are split into seven operating divisions - RMS, business information, exhibitions, Euromoney,
national media, local media and radio. These divisions are the basis on which information is reported to the Group Board. The
segment result is the measure used for the purposes of resource allocation and assessment and represents profit earned by each
segment, including share of results from joint ventures and associates but before exceptional operating costs, amortisation and
impairment charges, other gains and losses, net finance costs and taxation.

Consistent with disclosures made in the Group’s Financial Report for the six months ended 29th March, 2009 the Group has
separately disclosed the results of RMS which meet the criteria of a reportable segment under IFRS 8, Operating Segments. In prior
periods the results of RMS were included within the business information segment.

Details of the types of products and services from which each segment derives its revenues are included within the business review
on pages 4 to 32.

The accounting policies applied in preparing the management information for each of the reportable segments are the same as the
Group’s accounting policies described in note 2.

Inter-segment sales are charged at prevailing market prices other than the sale of newsprint from the national media to the local
media division which is at cost. The amount of newsprint sold during the year amounted to £28.2 million (2008 £35.1 million).
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3 Segment analysis - Continued

2009

Group

profit

before
exceptional
operating

2009 costs and
Less amortisation

operating and
profit impairment
2009 of joint of goodwill
2009 Inter- 2009 2009 ventures and
External segment Total Segment and intangible
revenue revenue revenue result associates assets
Note £m £m £m £m £m £m
RMS 136.5 1.8 138.3 42.2 - 42.2
Business information 229.8 0.3 230.1 46.4 0.2 46.2
Exhibitions 174.6 - 174.6 371 - 371
Euromoney 317.6 - 317.6 77.3 0.3 77.0
National media 876.0 61.1 937.1 57.9 (3.8) 61.7
Local media 327.9 2.7 330.6 24.5 0.5 24.0
Radio 55.1 - 55.1 5.6 1.9 3.7
2,117.5 65.9  2,183.4 291.0 (0.9) 291.9
Corporate costs (14.3)
Operating profit before exceptional operating costs
and amortisation and impairment of goodwill and
intangible assets 277.6
Exceptional operating costs including impairment
of property plant and equipment (99.2)
Impairment of goodwill and intangible assets 18,19 (346.6)
Amortisation of intangible assets 19 (89.1)
Operating loss before share of results
of joint ventures and associates (257.3)
Share of result of joint ventures and associates 7 (8.7)
Total operating loss (266.0)
Other gains and losses 8 (23.5)
Loss before net finance costs and tax (289.5)
Investment revenue 2.2
Finance costs 10 (113.8)
Loss before tax (401.1)
Tax 11 94.5
Profit from discontinued operations 25 1.2
Loss for the year (305.4)

Operating profit before exceptional operating costs and amortisation and impairment of goodwill and intangible assets within the
national media division comprised £85.1 million from newspapers, £0.3 million from digital offset by a loss of £4.3 million from

television and unallocated divisional central costs of £19.4 million.

Included within unallocated central costs is a credit of £4.6 million which adjusts the pensions charge recorded in each operating
segment from a cash rate to actuarial accrual rate in accordance with IAS 19, Employee benefits.
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3 Segment analysis - Continued

An analysis of the amortisation and impairment of goodwill and intangible assets, depreciation and impairment of property, plant
and equipment, exceptional operating costs, investment income and finance costs by segment is as follows:

2009 2009 2009

Impairment Impairment Depreciation

2009 of goodwill of property, of property,
Amortisation and 2009 plant plant 2009 2009
of intangible intangible Exceptional and and Investment Finance
assets assets operating equipment equipment income costs
Note 19 Notes 18, 19 costs Note 20 Note 20 Note 9 Note 10
£m £m £m £m £m £m £m
RMS (1.9) - - - (3.3) 0.2 (0.3)
Business information (12.1) (0.5) (1.2) - (8.1) - (1.1)
Exhibitions (13.2) (88.8) (10.0) - (1.8) 0.5 -
Euromoney (17.1) (21.9) (9.8) (1.2) (2.5) 0.3 (30.7)
National media (26.5) (48.1) (63.2) (21.9) (29.1) 1.0 (0.3)
Local media (7.1) (94.2) (13.8) (1.7) (13.0) - -
Radio (11.2) (93.1) (0.2) - (2.2) - -
Segment result (89.1)  (346.6) (98.2) (24.8) (60.0) 2.0 (32.4)
Corporate costs - - 24.4 (0.6) (1.7) 0.2 (81.4)
Group total (89.1)  (346.6) (73.8) (25.4) (61.7) 2.2 (113.8)

The Group’s exceptional operating costs represent reorganisation costs of £83.3 million, charges relating to a rationalisation of the
Group's property portfolio of £3.7 million together with exceptional provisions of £10.5 million in the national media division and
£1.0 million in the local media divisions for a bad debt offset by pension curtailments of £24.7 million in corporate costs. There is

a related current tax credit of £5.1 million associated with the total exceptional operating costs.
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3 Segment analysis - Continued

2008

Group

profit

before
exceptional
operating

2008 costs and
Less amortisation

operating and
profit impairment
2008 of joint  of goodwill
2008 Inter- 2008 2008 ventures and
External segment Total Segment and intangible
revenue revenue revenue result associates assets
Note £m £m £m £m £m £m
RMS 97.9 3.2 1011 30.7 - 30.7
Business information 217.4 0.2 217.6 44.5 0.3 44.2
Exhibitions 201.6 - 201.6 38.3 - 38.3
Euromoney 332.0 - 332.0 76.7 0.4 76.3
National media 987.7 77.0 1,064.7 69.5 (3.1) 72.6
Local media 420.4 6.6 427.0 68.9 0.5 68.4
Radio 54.7 - 54.7 4.1 2.1 2.0
Segment result 2,311.7 87.0 2,398.7 332.7 0.2 332.5
Corporate costs (15.6)
Operating profit before exceptional operating costs
and amortisation and impairment of goodwill
and intangible assets 316.9
Exceptional operating costs including impairment
of property, plant and equipment (31.8])
Impairment of goodwill 18 (167.8)
Amortisation and impairment of intangible assets 19 (90.3)
Operating profit before share of results of joint ventures
and associates 27.0
Share of results of joint ventures and associates 7 3.5
Total operating profit 30.5
Other gains and losses 8 27.7
Profit before net finance costs and tax 58.2
Investment revenue 9 3.0
Finance costs 10 (129.3)
Loss before tax (68.1)
Tax 11 84.7
Profit from discontinued operations 25 0.2
Profit for the year 16.8

Operating profit before exceptional operating costs and amortisation and impairment of goodwill and intangible assets within the
national media division comprised £88.6 million from newspapers, £6.0 million from digital offset by a loss of £3.0 million from

television and unallocated divisional central costs of £19.0 million.

Included within unallocated central costs is a credit of £15.2 million which adjusts the pensions charge recorded in each operating
segment from a cash rate to actuarial accrual rate in accordance with IAS 19, Employee Benefits.
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3 Segment analysis - Continued

An analysis of the amortisation and impairment of goodwill and intangible assets, depreciation and impairment of property, plant
and equipment, exceptional operating costs, investment income and finance costs by segment is as follows:

2008 2008 2008

Impairment Impairment Depreciation

2008  of goodwill of property, of property,
Amortisation and 2008 plant plant 2008 2008
of intangible intangible Exceptional and and Investment Finance
assets assets operating equipment equipment income costs
Note 19 Notes 18, 19 costs Note 20 Note 20 Note 9 Note 10
£m £m £m £m £m £m £m
RMS (1.4) - - - (2.3) 0.2 -
Business information (9.0 - - - (6.3) 0.2 (1.2)
Exhibitions (13.7) (81.3) (4.5) - (2.2) 0.5 (0.1)
Euromoney (14.8) (5.7) - - (2.8) 0.6 (11.9)
National media (28.2) (9.0) (13.2) (5.6) (32.9) 0.2 (1.9)
Local media (13.1) (71.8) (6.8 (1.8) (12.5) - -
Radio (10.1) - - - (2.4) 0.2 -
Segment result (90.3) (167.8) (24.5) (7.4) (61.4) 1.9 (15.1)
Corporate costs - - - - (1.7) 1.1 (114.2)
Group total (90.3) (167.8) (24.5) (7.4) (63.1) 3.0 (129.3)

The Group's exceptional operating costs comprised local media restructuring costs totalling £4.5 million, together with
reorganisation costs of £18.7 million within national media and £8.6 million within local media.

The Group's revenue comprises sales excluding value added tax, less discounts and commission where applicable and is analysed

as follows:
2009 2009 2008 2008
2009 Inter-  Continuing 2008 Inter-  Continuing
Total segment operations Total segment operations
£m £m £m £m £m £m
Sale of goods 727.4 - 727.4 670.4 - 670.4
Rendering of services 1,456.0 (65.9)  1,390.1 1,728.3 (87.0) 1,641.3
2,183.4 (65.9)  2,117.5 2,398.7 (87.0)  2,311.7

The Group includes circulation and subscriptions revenue within sales of goods, the remainder of the Group’s revenue, excluding
investment revenue is included within rendering of services. Investment revenue is shown in note 7.

www.dmgtreports.com/2009



Notes to the consolidated
income statement

Notes to the consolidated
income statement
Continued

3 Segment analysis - Continued
By geographic area

The majority of the Group’s operations are located in the United Kingdom, the rest of Europe, North America and Australia.
The geographic analysis below is based on the location of companies in these regions. Export sales and related profits are included
in the areas from which those sales are made. Revenue in each geographic market in which customers are located is not disclosed

as there is no material difference between the two.

Revenue is analysed by geographic area as follows:

2009 2008
Total and Total and
continuing  continuing

£m £m
U.K. 1,369.2 1,614.1
Rest of Europe 56.9 71.3
North America 530.0 486.5
Australia 65.7 70.8
Rest of the World 95.7 69.0

2,117.5 2,317

The closing net book value of goodwill, intangible assets and property, plant and equipment is analysed by geographic area
as follows:

Closing Closing Closing net Closing net

Closing Closing net book net book bookvalue bookvalue

net book net book value of value of of property, of property,

value of value of  intangible intangible plant and plant and
goodwill goodwill assets assets equipment equipment Total Total
2009 2008 2009 2008 2009 2008 2009 2008
£m £m £m £m £m £m £m £m
U.K. 294.4 342.4 114.3 1761 374.9 440.2 783.6 958.7
Rest of Europe 3.9 10.4 15.2 17.8 19.9 17.8 39.0 46.0
North America 413.4 4791 263.3 277.5 25.2 24.7 701.9 781.3
Australia 1.9 1.9 57.2 146.8 15.6 14.4 74.7 163.1
Rest of the World 20.6 39.7 10.9 11.8 4.8 4.8 36.3 56.3

734.2 873.5 460.9 630.0 440.4 5019 1,635.5 20054
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4 Operating (loss)/profit analysis

Operating (loss)/profit before the share of results of joint ventures and associates is further analysed as follows:

2009 2008
Total and Total and
continuing continuing
Note £m £m
Revenue 2,117.7 2,311.7
Decrease in stocks of finished goods and work in progress (2.4) (1.8)
Raw materials and consumables (315.1) (345.0)
Inventories recognised as an expense in the period (317.5) (346.8)
Staff costs 6 (765.0) (734.6)
Pension scheme curtailments 32 27.4 -
Impairment of goodwill and intangible assets 18, 19 (346.6) (167.8)
Amortisation of intangible assets 19 (89.1) (90.3)
Promotion and marketing costs (114.9) (159.6)
Venue and delegate costs (104.7) (117.6)
Editorial and production costs (95.4) (104.2)
Distribution and transportation costs (85.7) (91.3)
Royalties and similar charges (52.3) (56.9)
Depreciation of property, plant and equipment 20 (61.7) (63.1)
Impairment of property, plant and equipment 20 (25.4) (7.4)
Rental of property (25.1) (20.9)
Other property costs (38.8) (37.4)
Rental of plant and equipment (3.9) (5.9)
Foreign exchange translation differences 4.8 2.9
Other expenses (281.1) (283.8)
(257.3) 27.0
5 Auditors’ remuneration

The total remuneration of the Group’s auditors, Deloitte, and its associates is analysed as follows:
2009 2008
£m £m
Fees payable to the Company’s auditors for the audit of the Company’s annual accounts 0.4 0.3
The audit of the Company’s subsidiaries pursuant to legislation 1.9 2.5
Total audit fees 2.3 2.8
Other services pursuant to legislation 0.1 0.1
Corporate finance services 0.1 0.7
Tax services 0.5 0.6
Other services 1.5 0.4
Total non-audit fees 2.2 1.8
4.5 4.6

Fees payable to the Company’s auditors and their associates for non-audit services to the Company are not required to be disclosed
because the consolidated financial statements are required to disclose such fees on a consolidated basis.
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6 Employees

The average number of persons employed by the Group including Directors is analysed as follows:

2009 2008

Number Number

RMS 1,852 1,921
Business information 1,750 1,800
Exhibitions 558 783
Euromoney 2,211 2,362
National media 4,346 4,510
Local media 4,759 5579
Radio 485 554
Group operations 77 74
16,038 17,583

The comparative average number of employees have been restated to ensure a consistent calculation across the Group using a Full

Time Equivalent basis.

Total staff costs comprised:

2009 2008

Note £m £m

Wages and salaries 668.3 641.5
Share-based payments 39 14.9 17.0
Social security costs 51.5 55.6
Pension costs 32 30.3 20.5
765.0 734.6
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7 Share of results of joint ventures and associates

2009 2008

Note £m £m

Share of profits from operations of joint ventures 0.4 0.5
Share of losses from operations of associates (1.3) (0.3)
Operating (losses]/profits from joint ventures and associates (0.9) 0.2
Share of associates’ other gains and losses (i) - 9.8
Before amortisation, impairment of goodwill, interest and tax (0.9) 10.0
Share of amortisation of intangibles of joint ventures (0.8) (0.6)
Share of associates’ interest (payable]/receivable (0.2) 0.2
Share of joint ventures’ tax (0.6) (0.8)
Share of associates’ tax (0.2) (0.5)
Impairment of carrying value of joint venture (ii) (2.4) -
Impairment of carrying value of associate (iii) (3.6) (4.8
(8.7) 35

Share of associates items recognised in equity (2.4) -
(11.1) 3.5

Share of results from operations of joint ventures (1.0 (0.9)
Share of results from operations of associates (1.7) 9.2
Impairment of carrying value of joint ventures (2.4) -
Impairment of carrying value of associates (3.6) (4.8)
(8.7 3.5

Share of associates’ items recognised in equity (2.4) -
(11.1) 3.5

(i) Inthe prioryear this represents the Group’s share of Centurion Holiday Group Limited’s (formerly Indigo Holidays Limited) profit
on disposal of Hotels4u.com.

(il Represents awrite down in the carrying value of the Group's investment in Mail Today Newspapers Pvt. Limited.

(iii) Represents a write down in the carrying value of the Group’s investment in Inview Interactive Limited. In the prior year Centurion
Holidays Group Limited was liquidated following the period end. The Group’s carrying value was written down to the proceeds
received on liquidation.
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8 Other gains and losses

2009 2008

Note £m £m

Profit on sale of available-for-sale investments - 7.6
Impairment of available-for-sale assets 22 (8.7) (10.1)
Profit on sale of property, plant and equipment 1.5 6.8
Amounts provided against deferred consideration receivable on disposal (5.6) -
(Loss)/profit on sale of businesses 17 (8.3) 23.4
Loss on deemed part disposal of Euromoney Institutional Investor plc (2.4) -
(23.5) 27.7

The impairment of available-for-sale assets represents a further impairment charge for the Group’s investment in Spot Runner
Inc., an advertising services company, in light of its continued trading performance.

The (loss)/profit on sale of businesses mainly comprises a loss of £5.0m on the national media division's sale of a 75.1% interest in
the Evening Standard offset by a £2.7 million curtailment gain, a profit of £2.4m within the business information division on its
disposal of Property Portfolio Research and net losses of £9.1m in the exhibitions division in relation to a £6.2 million profit on sale
of Metropress and losses of £15.3 million in relation to various consumer event businesses. There is a deferred tax charge of £2.4
million in relation to these profits and losses.

Following the disposal of the 75.1% interest in the Evening Standard, the Group has no Board representation and no influence
over the day-to-day management of this business. The Group’s remaining 24.9% interest has therefore been accounted for as an
available-for-sale asset [note 22J.

In the prior year the profit on sale of businesses mainly comprises the sale of Consumer North American Home Shows in the
exhibitions division, Dolphin and the European business of Hobsons within business information and British Pathé within national
media. No tax charge is due on the sale of Hobsons and British Pathé due to the availability of a statutory exemption. A tax charge of
£1.9 million arose on the sale of Consumer North American Home Shows and a tax charge of £2.4 million arose on the sale of Dolphin.

9 Investment revenue

2009 2008

£m £m

Dividend income 0.2 0.3
Interest receivable from short-term deposits 2.0 2.7
2.2 3.0
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10 Finance costs

2009 2008
Note £m £m
Interest, arrangement and commitment fees payable on bonds, bank loans and loan notes (76.1) (78.3)
Loss on derivatives, or portions thereof, not designated for hedge accounting (28.0) (45.6)
Finance charge on discounting of deferred consideration 33 (1.7) (2.4)
Other (8.0) (3.0)
(113.8) (129.3)
Analysed as follows:

Interest, arrangement and commitment fees payable on bonds, bank loans and loan notes (76.1) (78.3)
Finance charge on discounting of deferred consideration 33 (1.7) (2.4)

Change in fair value of non designated portion
of derivatives designated as net investment hedges (2.0) 2.6
Change in fair value of interest rate caps not designated for hedge accounting - (0.2)
Change in fair value of derivative hedge of bond 9.0 1.1
Change in fair value of hedged portion of bond (9.0) (1.1
(79.8) (78.3)
Tax equalisation swap income 0.8 14.5
Non foreign exchange gain on tax equalisation options 1.1 5.3
1.9 19.8
Foreign exchange loss on tax equalisation arrangements (27.9) (67.8)
Foreign exchange loss on restructured hedging arrangements (6.2) -
Change in fair value of acquisition put option commitments (1.8) (3.0)
(35.9) (70.8)
(113.8) (129.3)

The finance charge on the discounting of contingent consideration arises from the requirement under IFRS 3, Business

Combinations to discount contingent consideration back to current values.

Tax equalisation swap income and the gain from tax equalisation options totalling £1.9 million (2008 £19.8 million) arises from the
economic hedging of tax on foreign exchange movements. The foreign exchange loss on tax equalisation arrangements of £27.9
million (2008 £67.8 million] is excluded from adjusted profit since it is equal to a reduced tax charge [see note 11). In addition, the
foreign exchange loss on intra group financing, premium on repurchase of bonds, on restructured hedging arrangements and the

change in fair value of acquisition put options are also excluded from adjusted profits.

The foreign exchange losses on restructured hedging arrangements of £6.2 million (2008 £nil) arise from forward contracts
classified as ineffective under IAS 39, Financial instruments, following the Directors’ review of the Group’'s U.S. dollar revenue

capacity in its U.K. based businesses.
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11 Tax
2009 2008
£m £m
The credit on the loss for the year consists of:
U.K. tax
Corporation tax at 28% (2008 29%) - 18.0
Adjustments in respect of prior years 25.4 28.2
25.4 46.2
Overseas tax
Corporation tax (1.0) (18.4)
Adjustments in respect of prior years 1.4 (0.8)
Total current tax 25.8 27.0
Deferred tax
Origination and reversals of timing differences 64.7 60.6
Adjustments in respect of prior years 4.0 (2.9)
Total deferred tax 68.7 57.7
94.5 84.7

Being a multinational Group with tax affairs in many geographic locations inherently leads to a highly complex tax structure which
makes the degree of estimation and judgement more challenging.

A current tax credit of £nil (2008 £1.0 million) and a deferred tax credit of £120.6 million (2008 £40.0 million) was credited directly to
equity (note 36).

The tax charge for the year is lower than the standard rate of corporation tax in the U.K. of 28% (2008 29%) representing the
weighted average annual corporate tax rate for the full financial year. The differences are explained below:

2009 2008
£m Em
Loss on ordinary activities before tax - continuing (401.1) (68.1)
Profit before tax - discontinued operations 1.2 0.2
Tax on loss on ordinary activities at the standard rate 112.0 19.7
Effect of:
Amortisation and Impairment of goodwill and intangible assets (54.8) (21.3)
Other expenses not deductible for tax purposes (8.3) (15.6)
Additional items deductible for tax purposes 37.0 70.1
Recognition of previously unrecognised deferred tax assets 1.5 7.1
Effect of overseas tax rates 9.8 0.1
Effect of associates tax (1.4) 2.4
Tax losses unrelieved (40.0) (9.0)
Write off/disposal of subsidiaries 10.4 7.7
Adjustment in respect of prior years 30.8 24.5
Other (2.5) (1.0)
Total tax credit on the loss for the year 94.5 84.7
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11 Tax - Continued
The net prior year credit of £30.8 million (2008 £24.5 million) arose largely from the agreement of certain prior year open issues
with tax authorities and a reassessment of the level of tax provisions required.

Adjusted tax on profits before amortisation and impairment of intangible assets, restructuring costs and non-recurring items
(adjusted tax charge) amounted to a charge of £44.3 million (2008 £62.8 million) and the resulting rate is 22.1% (2008 24.0%). The
differences between the tax credit and the adjusted tax charge are shown in the reconciliation below:

2009 2008

£m £m

Total tax credit on the loss for the year 94.5 84.7
Deferred tax on intangible assets and goodwill (52.4) (37.2)
Current tax on foreign exchange on tax equalisation contracts (27.9) (67.8)
Agreement of open issues with tax authorities (34.4) (23.8)
Tax on other exceptional items (24.1) (18.7)
Adjusted tax charge on the loss for the period (44.3) (62.8)

In calculating the adjusted tax rate, the Group excludes the potential future deferred tax effects of intangible assets and goodwill as
it prefers to give the readers of its accounts a view of the tax charge based on the current status of such items.

A credit of £27.9 million relating to tax on foreign exchange losses (2008 £67.8 million] has been treated as exceptional as it matches
foreign exchange losses of £27.9 million (2008 £67.8 million) on tax equalisation swaps included within finance costs (see note 10).

12 Dividends paid

2009 2008
Pence 2009 Pence 2008
per share £m per share £m
Amounts recognisable as distributions to equity holders in the period
Ordinary shares - final dividend for the year
ended 28th September, 2008 9.90 2.0 - -
‘A" Ordinary Non-Voting shares - final dividend for the year
ended 28th September, 2008 9.90 35.1 - -
Ordinary shares - final dividend for the year
ended 30th September, 2007 - - 9.90 2.0
‘A" Ordinary Non-Voting shares - final dividend for the year
ended 30th September, 2007 - - 9.90 36.4
371 38.4
Ordinary shares - interim dividend for the year
ended 4th October, 2009 4.80 1.0 - -
‘A" Ordinary Non-Voting shares - interim dividend for the year
ended 4th October, 2009 4.80 17.2 - -
Ordinary shares - interim dividend for the year
ended 28th September, 2008 - - 4.80 1.0
‘A" Ordinary Non-Voting shares - interim dividend for the year
ended 28th September, 2008 - - 4.80 16.9
18.2 17.9
14.70 55.3 14.70 56.3

The Board has declared a final dividend of 9.90p per Ordinary/’A” Ordinary Non-Voting share (2008 9.90p) which will absorb
an estimated £37.9 million of shareholders’ funds for which no liability has been recognised in these financial statements.
Subject to shareholder approval it will be paid on 12th February, 2010 to shareholders on the register at the close of business
on 4th December, 2009.
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13 Adjusted profit

(before exceptional operating costs and amortisation and impairment of goodwill and intangible

assets, other gains and losses and exceptional financing costs, after taxation and minority interests)

2009 2008
Note £m £m
Loss before tax - continuing operations (401.1) (68.1)
Profit before tax — discontinued operations 25 1.2 0.2
Add back:
Amortisation of intangible assets in Group profit from operations
and in joint ventures and associates 3,7 89.9 90.9
Impairment of goodwill and intangible assets 3 346.6 167.8
Exceptional operating costs 3 99.2 31.8
Share of associates’ other gains 7 - (9.8)
Impairment of carrying value of joint venture 7 2.4 -
Impairment of carrying value of associate 7 3.6 4.8
Other gains and losses:
Profit on sale of available-for-sale investments 8 - (7.6)
Profit on sale of property, plant and equipment 8 (1.5) (6.8)
Amounts provided against deferred consideration receivable on disposal 8 5.6 -
Loss/(profit) on sale of businesses 8 8.3 (23.4)
Impairment of available-for-sale assets 8 8.7 10.1
Loss on deemed part disposal of Euromoney Institutional Investor plc 8 2.4 -
Profit on sale of discontinued operations 25 (1.2) (0.2)
Finance costs:
Foreign exchange loss on tax equalisation arrangements 10 27.9 67.8
Foreign exchange loss on restructured hedging arrangements 10 6.2 -
Change in fair value of acquisition put option commitments 10 1.8 3.0
Tax:
Share of tax in joint ventures and associates 7 0.8 1.3
Profit before exceptional operating costs, amortisation and impairment of goodwill
and intangible assets, other gains and losses and exceptional financing costs, taxation
and minority interests 200.8 261.8
Total tax credit on the profit for the period 1M 94.5 84.7
Adjust for:
Deferred tax on intangible assets and goodwill 1 (52.4) (37.2)
Current tax on foreign exchange on tax equalisation arrangements " (27.9) (67.8)
Agreed open issues with tax authorities 11 (34.4) (23.8)
Tax on other exceptional items 1 (24.1) (18.7)
Interest of minority shareholders (15.8) (18.1)
Adjusted profit before exceptional operating costs, amortisation and impairment of goodwill
and intangible assets, other gains and losses and exceptional financing costs after taxation
and minority interests 140.7 180.9

The adjusted minority share of profits for the year of £15.8 million (2008 £18.1 million] is stated after eliminating a credit of £17.8

million (2008 £1.2 million), being the minority share of exceptional items.
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14 (Loss)/earnings per share

Basic loss per share of 80.1p (2008 0.0p) and diluted loss per share of 80.1p (2008 0.2p) are calculated, in accordance with IAS 33,
Earnings per share, on Group loss for the financial year of £303.4 million (2008 £nil) and on the weighted average number of
ordinary shares in issue during the year, as set out below.

As in previous years, adjusted earnings per share have also been disclosed since the Directors consider that this alternative
measure gives a more comparable indication of the Group’s underlying trading performance. Adjusted earnings per share of 37.2p
(2008 47.9p) are calculated on profit before exceptional operating costs, amortisation and impairment of goodwill and intangible
assets, after charging the taxation and minority interests associated with those profits, of £140.7 million {2008 £180.9 million), as set
outin note 13 above, and on the basic weighted average number of ordinary shares in issue during the year.

Basic (loss)/earnings per share

2009 2008 2009 2008
Diluted Diluted Basic Basic
pence pence pence pence
per share per share per share per share
Loss per share from continuing operations (80.1) (0.2) (80.1) -
Adjustment to exclude earnings of discontinued operations 0.3 0.1 0.3 0.1
Basic (loss)/earnings per share from continuing and discontinued operations  (79.8) (0.1) (79.8) 0.1
Add back:
Amortisation of intangible assets in Group profit from operations
and in joint ventures and associates 23.7 241 23.7 24.1
Impairment of goodwill and intangible assets 91.5 4b. b 91.5 L. b
Exceptional operating costs 26.2 8.4 26.2 8.4
Share of associates’ other gains - (2.6) - (2.6)
Impairment of carrying value of joint venture 0.6 - 0.6 -
Impairment of carrying value of associate 1.0 1.3 1.0 1.3
Other gains and losses:
Profit on sale of available-for-sale investments - (2.0] - (2.0)
Profit on sale of property, plant and equipment (0.4) (1.8) (0.4) (1.8
Amounts provided against deferred consideration
receivable on disposal 1.5 - 1.5 -
Loss/(profit) on sale of businesses 2.2 (6.2) 2.2 (6.2)
Impairment of available-for-sale assets 2.3 2.7 2.3 2.7
Loss on deemed part disposal of Euromoney
Institutional Investor plc 0.6 - 0.6 -
Profit on sale of discontinued operations (0.3) (0.1) (0.3) (0.1)
Finance costs:
Foreign exchange loss on tax equalisation
arrangements 7.4 18.0 7.4 18.0
Foreign exchange loss on restructured hedging
arrangements 1.6 - 1.6 -
Change in fair value of acquisition put option commitments 0.5 0.8 0.5 0.8
Tax:
Share of tax in joint ventures and associates 0.2 0.3 0.2 0.3
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14 (Loss)/earnings per share - Continued

2009 2008 2009 2008
Diluted Diluted Basic Basic
pence pence pence pence
per share per share per share per share
Profit before exceptional operating costs, amortisation and impairment
of goodwill and intangible assets, other gains and losses and exceptional
financing costs, taxation and minority interests 78.8 87.2 78.8 87.4
Adjust for:
Deferred tax on intangible assets and goodwill (13.9) (9.9) (13.9) (9.9)
Current tax on foreign exchange on tax equalisation arrangements (7.4) (18.0) (7.4) (18.0)
Agreed open issues with tax authorities (9.1) (6.3) (9.1) (6.3]
Tax on other exceptional items (6.4) (5.0) (6.4) (5.0)
Interest of minority shareholders (4.8) (0.3) (4.8) (0.3)
Adjusted earnings per share (before exceptional operating costs, amortisation
and impairment of goodwill and intangible assets, other gains and losses and
exceptional financing costs after taxation and minority interests) 37.2 477 37.2 479
The weighted average number of ordinary shares in issue during the year for the purpose of these calculations is as follows:
2009 2008
Number Number
m m
Number of ordinary shares in issue 392.6 395.3
Shares held in Treasury (14.0) (17.7)
Basic earnings per share denominator 378.6 377.6
Effect of dilutive share options 0.1 -
Dilutive earnings per share denominator 378.7 377.6
Notes to the consolidated cash flow statement
15 Analysis of net debt
Fair
At value Foreign Other At
beginning Cash hedging exchange non-cash end
of year flow adjustments movements movements of year
Note £m £m £m £m £m £m
Cash and cash equivalents 26 45.3 (4.4) - 6.5 - 47.4
Bank overdrafts 30 (1.0) 0.9 - (0.4) - (0.5)
Net cash and cash equivalents 44.3 (3.5) - 6.1 - 46.9
Debt due within one year
Bank loans 30 - (0.5) - - - (0.5)
Loan notes 30 (25.0) 14.4 - (0.8) (3.4) (14.8)
Hire purchase obligations 30 - (4.7) - - - (4.7)
Debt due after one year
Bonds 30 (838.9) - (9.0) - 0.8 (847.1)
Bank loans 30 (165.3) 16.6 - (22.7) (1.9) (173.3)
Hire purchase obligations 30 - (20.3) - - - (20.3)
Net debt before effect of derivatives (984.9) 2.0 (9.0) (17.4) (4.5) (1,013.8)
Effect of derivatives on bank debt (29.7) (10.8) 9.0 (3.3) - (34.8)
Net debt (1,014.6) (8.8 - (20.7) (4.5) (1,048.6)
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15 Analysis of net debt - Continued

The net cash outflow of £3.5 million includes a cash outflow of £50.0 million in respect of operating exceptional items.

Other non-cash movements in respect of debt due within one year arose following a vendors’ decision to take a loan note alternative
to satisfy a put option balance on certain prior year acquisitions [note 29) amounting to £2.1 million and a vendors’ decision to take a
loan note alternative to satisfy the £1.3 million contingent consideration balance on certain prior year acquisitions [note 33).

Other non-cash movements in respect of bonds comprises the unwinding of premium of £1.1 million (2008 £1.0 million] offset by the

amortisation of issue costs of £0.3 million (2008 £0.3 million).

Other non-cash movements in respect of bank loans comprises accrued interest of £1.9 million (2008 £10.4 million).

16 Summary of the effects of acquisitions

Notable acquisitions completed during the period, the percentage of voting rights acquired, the dates of acquisition and the goodwill

arising was as follows:

Intangible

% voting Consideration fixed assets Goodwill

rights Business paid acquired arising

Name of acquisition Segment acquired description Em £m £m

Metropix Business 100% Supplier of floor-plan 4.3 2.5 2.4
Information drawing services

Reflex Exhibitions 100% Event organiser and publisher 1.6 1.6 -
Publishing in the energy sector

Broadbean National 100% Multiple job posting and 7.7 4.8 4.1
Technology Media 2008 application tracking solutions

Provisional fair value of net assets acquired with acquisitions:
Provisional

Book fair value Provisional

value adjustments fair value

Note £m £m £m

Goodwill 18 - 6.5 6.5

Intangible assets 19 - 8.9 8.9

Property, plant and equipment 20 0.2 - 0.2

Current assets 2.1 - 2.1

Cash and cash equivalents 0.7 - 0.7

Trade creditors and other payables (2.6) - (2.6)

Deferred tax 34 - (2.2) (2.2)

Net assets acquired 0.4 13.2 13.6
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16 Summary of the effects of acquisitions - Continued
Cost of acquisitions:

Cash paid in

Non-cash current period Total

Note £m £m £m

Contingent consideration 33 6.0 - 6.0
Cash - 7.3 7.3
Consideration at fair value 6.0 7.3 13.3
Directly attributable costs - 0.3 0.3
Total cost of acquisition 6.0 7.6 13.6

If all acquisitions had been completed on the first day of the financial year, Group revenues for the year would have been £2,117.7
million and Group loss attributable to equity holders of the parent would have been £303.1 million. This information takes into
account the amortisation of acquired intangible assets for a full year, together with related income tax effects but excludes any
pre-acquisition finance costs and should not be viewed as indicative of the results of operations that would have occurred if the
acquisitions had actually been completed on the first day of the financial year.

Total profit attributable to equity holders of the parent since the date of acquisition for companies acquired during the period
amounted to £0.8 million.

The aggregate consideration for these and other businesses was £13.3 million, of which £7.3 million was paid in cash during the
year, and an estimated amount of £6.0 million payable in the form of contingent consideration, depending upon trading results.
This contingent consideration has been discounted back to current values in accordance with IFRS 3, Business Combinations.
In each case, the Group has used acquisition accounting to account for the purchase.

Goodwill arising on the acquisitions is principally attributable to the anticipated profitability relating to the distribution of the
Group’s products in new and existing markets and anticipated operating synergies from the business combinations.

In the prior year the Group acquired the remaining 51% of the membership interests of George Little Management LLC (GLM] for
cash consideration of £78.6 million (US$155.0 million). Costs incurred were £0.2 million.

GLM owns and manages trade shows for consumer goods in the U.S., serving industries as diverse as giftware, social stationery,

home textiles, tabletop, gourmet house wares, contemporary furniture and wellness. GLM is involved in the production of nearly 40
trade shows in 15 cities across the U.S. and Canada.

Purchase of additional shares in controlled entities

2009 2008
£m £m
Cash consideration (including acquisition expenses of £0.1 million (2008 £nil]) 241 36.3

During the period the Group acquired additional shares in controlled entities amounting to £24.1 million (2008 £36.3 million).

In addition the Group opted to receive a scrip dividend from Euromoney, amounting to £13.7 million, thereby acquiring a further
1.8% of the issued ordinary share capital of Euromoney. Under the Group’s accounting policy for the acquisition of shares in
controlled entities, no adjustment has been recorded to the fair value of assets and liabilities already held on the balance sheet.
The difference between the cost of the additional shares, goodwill arising and the carrying value of the minority share of net
assets is adjusted directly in equity. The adjustment to equity in the period was a charge of £3.1 million.

In the prioryear this includes a cash payment of £26.7 million on acquisition of a further 5.4% of the issued ordinary share capital
of Euromoney. The adjustment to equity in the prior period was a charge of £6.4 million.
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16 Summary of the effects of acquisitions - Continued
Reconciliation to purchase of subsidiaries as shown in the cash flow statement:

2009 2008
Note £m £m
Cash consideration including acquisition expenses
of £nil (2008 £0.2 million) GLM 16 - 78.8
Cash consideration including acquisition expenses
of £0.3 million (2008 £0.5 million] Others 16 7.6 14.8
Cash paid to settle contingent consideration in respect of acquisitions 33 15.1 14.2
Cash and cash equivalents acquired with subsidiaries 16 (0.7) (3.5)
22.0 104.3

Cash paid in respect of contingent consideration relating to prior year acquisitions was mainly within the national media division.

The businesses acquired during the year contributed £1.1 million to the Group’s net operating cash flows, £nil attributable
to investing and £nil attributable to financing activities.

17 Summary of the effects of disposals

On 21st January, 2009, the national media division sold a 75.1% interest in the Evening Standard for cash proceeds of £8.3 million.
Following disposal the Group has no Board representation and no influence over the day-to-day management of the title.

The remaining 24.9% investment has therefore been treated as an available-for-sale investment.

The impact of the disposal on net assets was as follows:

Note £m
Property, plant and equipment 20 1.0
Total net assets disposed 1.0
Loss on sale of businesses 8 (2.3)
(1.3)

Satisfied by:
Cash received 8.3
Directly attributable costs (4.0)
Cash reinvested (8.3)
Pension curtailment gain 2.7
(1.3)

During the period the Evening Standard absorbed £11.4 million of the Group’s net operating cash flows, paid £nil in respect of
investing activities and paid £nil in respect of financing activities.

The other principal disposals completed during the period, the proceeds received and date of disposal were as follows:

Disposal proceeds

Name of disposal Segment Date of disposal £m
Metropress Exhibitions October 2008 6.4
Mayhill Exhibitions September 2009 4.6
Various consumer shows Exhibitions At various dates between March 2009

and September 2009 2.2
Property Portfolio Research Business information July 2009 13.8

The proceeds on disposal of Property Portfolio Research were received in the form of shares in CoStar, Inc., a leading provider of
information, marketing and analytic services to commercial real estate professionals in the United States and the United Kingdom
(note 22).
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17 Summary of the effects of disposals - Continued
The impact of disposals of businesses on net assets was:

Note £m
Goodwill 18 18.7
Intangible assets 19 3.2
Property, plant and equipment 20 2.2
Trade and other receivables 2.3
Cash at bank and in hand 0.8
Deferred tax 34 1.6
Trade creditors and other payables (5.1)
Net assets disposed 23.7
Profit on disposal of businesses 8 (6.0)
17.7
Satisfied by:

Cash received 13.6
Investment in CoStar, Inc. 22 13.8
Liabilities assumed (3.5]
Recycled cumulative translation differences 36 (0.9)
Directly attributable costs (5.3)
17.7

Reconciliation to disposal of businesses as shown in the cash flow statement:
2009 2008
Note £m £m
Cash consideration net of disposal costs 12.6 63.4
Cash consideration net of disposal costs - discontinued operations 25 1.2 0.2
Cash reinvested (8.3) -
Cash and cash equivalents disposed with subsidiaries (0.8) (5.1)
4.7 58.5

The businesses disposed of during the year contributed £0.1 million to the Group’s net operating cash flows, £nil attributable to

investing and £nil attributable to financing activities.
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18 Goodwill
Goodwill

Note £m
Cost
At 30th September, 2007 962.2
Additions 16 60.4
Additions in relation to purchase of additional interests in controlled entities 16 24.3
Revaluation of previously held interest in associate on acquisition of control 27.0
Reduction on recognition of deferred tax asset for pre-acquisition losses 3,(i) (2.8)
Adjustment to previous year estimate of deferred consideration 33 (2.9)
Disposals 17 (44.5)
Adjustment in respect of prior period acquisition 2.1
Exchange adjustment 40.8
At 28th September, 2008 1,066.6
Additions 16 6.5
Additions in relation to purchase of additional interests in controlled entities 16 18.9
Adjustment to previous year estimate of deferred consideration 33 (8.6)
Disposals 17 (69.4)
Exchange adjustment 55.6
At 4th October, 2009 1,069.6

Goodwill

Note £m
Accumulated impairment losses
At 30th September, 2007 74.8
Impairment 3 130.5
Disposals 17 (14.9)
Exchange adjustment 2.7
At 28th September, 2008 193.1
Impairment 3 187.5
Disposals 17 (50.7)
Exchange adjustment 5.5
At 4th October, 2009 335.4
Net book value - 2008 873.5
Net book value - 2009 734.2

(i} Inthe prioryear, following a reassessment of the recoverability of tax losses acquired with Metal Bulletin, a reduction
in the carrying value of goodwill of £2.8 million within the Euromoney segment on recognition of deferred tax assets
for pre-acquisition losses was recorded. In accordance with IAS 12, Income taxes, the Group is required to reduce
its previously capitalised goodwill to offset the recognition of this deferred tax asset.

The Group tests goodwill annually for impairment, or more frequently if there are indicators that goodwill might be impaired.

Intangible assets are tested separately from goodwill only where impairment indicators exist. The Group has no intangible
assets with indefinite lives. Goodwill impairment losses recognised in the year were £187.5 million (2008 £130.5 million).
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18 Goodwill - Continued

When testing for impairment, the recoverable amounts for all the Group’s cash-generating units [CGUs) are measured at the higher
of value in use and fair value less costs to sell. Value in use by discounting future expected cash flows. These calculations use cash
flow projections based on management approved budgets and projections which reflect management’s current experience and
future expectations of the markets in which the CGU operates. Risk adjusted discount rates used by the Group in its impairment
tests range from 9.5% to 12.0% (2008 9.1% to 13.5%], the choice of rates depending on the market and maturity of the CGU. The
Group’s estimate of the weighted average cost of capital has increased from the previous year and the 2009 half year results
reflecting principally a 2% increase in equity premium. The growth rates used in the projections range between 0% and 5.0%

(2008 0% to 5.0%) and vary with management's view of the CGU’s market position, maturity of the relevant market and do not
exceed the long-term average growth rate for the market in which it operates.

Further disclosures in accordance with paragraph 134 of IAS 36, Impairment of assets, are provided where the Group holds an
individual goodwill item relating to a CGU that is significant, which the Group considers to be 15.0% of the total, in comparison
with the Group's total carrying value of goodwill.

The only significant item of goodwill included in the net book value above relates to BCA, a business within Metal Bulletin, which
has a carrying value of £144.6 million (2008 £129.7 million) together with intangible assets with a carrying value of £84.1 million.
The carrying value of BCA has been determined using a value in use calculation in line with IAS 36. The methodology applied to

the value in use calculations reflects past experience and external sources of information including:

(i} Forecasts by the business based on cash flows derived from budgets for 2010. The Directors believe these to be reasonably
achievable.

(i) Subsequent cash flows for between one and three additional years increased in line with growth expectations of the business.

(iii) A discount rate of 9.5% and

liv] Long-term growth rates of 3%.

Using the above methodology the recoverable amount exceeded the total carrying value by £50.5 million. For this business
the Directors performed a sensitivity analysis on the total carrying value of the CGU. For the recoverable amount to be equal
to the carrying value then the discount rate would need to be increased by 3.0% or the long-term growth rate would need

to be reduced by 3.5%.

The impairment charge is analysed by major CGU as follows:

Intangible asset Discount rate Discount rate

Goodwill impairment used 2009 used 2008 Reason for

CGU Segment impairment £m % % impairment

Reduction in budgeted

profitability for the year

ended 3rd October, 2010

combined with impact

of increase in WACC

GLM Exhibitions 37.1 32.0 11.0% 9.5% discount rate

TSSE Exhibitions 4.9 = 11.5% 9.5% Note i)

iMedia Exhibitions 4.1 - 11.5% 9.5% Note {i)

CGS Exhibitions 3.4 - 11.5% 9.5% Note {i)

Mayhill Exhibitions 2.1 - 11.5% 9.5% Note (i)

Evanta Exhibitions 1.6 - 11.5% 9.5% Note i)
Other Exhibitions 2.7 0.9
55.9 32.9

Declining profitability due
IMN Euromoney 15.9 - 9.5% 9.1% to a fall in demand

Declining profitability due
to a fall in customer spend
ABF Euromoney 6.0 - 9.5% 9.1% on training

21.9 -
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18 Goodwill - Continued

Goodwill Intangible asset Discount rate Discount rate

impairment impairment used 2009 used 2008 Reason for

CGU Segment £m £m % % impairment

Significant downturn in

regional advertising

revenues leading to

revised budget for

the year ended

Bristol United Press Local media 46.5 - 11.0% 9.5% 3rd October, 2010

Leek Post and Times Local media 2.1 - 12.0% 10.0% Note (i)

Newsquest titles Local media - 4.0 12.0% 10.5% Note (i)

CIN Local media 5.3 - 12.0% 10.5% Note (i)

Tau-Online Local media 6.0 0.6 11.5% 9.5% Note {i)

Southern Titles Local media - 15.6 11.5% 10.5% Note {i)

Perex Publishing Rights Local media 2.5 6.3 11.5% 10.5% Note (i)
Other Local media 2.9 2.4
65.3 28.9

Closure of

Teletext National media 13.3 - 12.0% 10.0% analogue services

Jobsgroup National media 5.2 2.5 12.0% 10.5% Note (i)

Allegran National media 5.0 - 12.0% 13.5% Note (i)

Loot National media 4.7 - 12.0% 10.0% Note (i)

DMR National media 4.5 - 12.0% 10.5% Note (i)
Other National media 11.7 1.1
A 3.6

Nova Sydney radio licence Radio - 26.2 12.0% 9.0% Note (ii)

Vega Sydney radio licence Radio - 22.2 12.0% 9.0% Note (ii)

Nova Melbourne radio licence Radio - 4.9 12.0% 9.0% Note (ii)

Vega Melbourne radio licence Radio - 16.1 12.0% 9.0% Note (ii)

Nova Brisbane radio licence Radio - 15.3 12.0% 9.0% Note (i)

Nova Adelaide radio licence Radio - 4.7 12.0% 9.0% Note (ii)

Central Coast radio licence Radio - 3.8 12.0% 9.0% Note (ii)
- 93.2
Other Business Information - 0.5
Total 187.5 159.1

Recoverable amounts have been determined using value in use calculations for all of the above CGUs.

(i} Inlight of unprecedented market conditions in the past 12 months and performance in the current year, the Group has critically
reassessed the forecast for the forthcoming year. For certain businesses this has resulted in a reduced outlook compared with
that anticipated in the prior year and half year 2009. In addition the Group's WACC has increased as set out above.

lii] Revised profit outlook in response to continued challenging trading conditions and market declines combined with an increased

risk adjusted discount rate following an increase in the Group’s WACC.
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18 Goodwill - Continued

In the prior period Euromoney reassessed the recoverability of tax losses acquired with Metal Bulletin and as a result recognised a
deferred tax asset of £2.8 million. In accordance with IAS 12, Income Taxes, the Group is required to reduce its previously
capitalised goodwill to offset this deferred tax asset.

Additionally in the prior period, included within the gift sector charge is an amount of £41.4 million relating to George Little
Management LLC (GLM). GLM was an associate on 3rd October, 2004, the Group's transition date to IFRS. On transition to IFRS, the
Group elected not to apply IFRS 3, Business Combinations, retrospectively to past business combinations and the carrying value of
goodwill, intangible assets and other assets and liabilities associated with the Group's stakes in its subsidiaries, associates and
joint ventures. As a result of the application of IFRS 3 on acquiring control of GLM a double count of goodwill in respect of the
Group’s acquisition of its initial 25% stake has occurred as under U.K. GAAP the majority of this stake was attributed to goodwill and
no separately identifiable assets were recorded. As a result of this double count the Group was required to record an impairment
charge of £14.4 million immediately following acquisition of controlin 2008 and this is included in the charge for that period.

The balance of the gift sector charge reflected a downturn in the gift sector markets they support.

19 Other intangible assets

Publishing Customer
rights Radio related Computer
and titles licences Brands  databases software Other Total
Note Em Em £m £m £m £m E£m

Cost
At 30th September, 2007 441.8 218.9 171.7 108.0 68.1 4.6 1,013.1
Analysis reclassifications - - - - (0.5) 0.5 -
Additions 2.8 - 97.2 3.6 0.1 5.9 109.6
Internally generated - - - - 18.7 - 18.7
Disposals (8.2) - (2.0) (0.2) (3.0) - (13.4)
Transfer from/(to] property, plant
and equipment 20 (0.7) - (0.1) (0.2) 3.8 - 2.8
Exchange adjustment 14.5 7.9 16.1 6.3 1.8 0.5 471
At 28th September, 2008 450.2 226.8 282.9 117.5 89.0 11.5 1,177.9
Additions 16 - - 2.0 5.2 1.7 - 8.9
Internally generated - - 1.3 0.6 15.9 - 17.8
Disposals 17 (18.3) - (19.8) (0.2) (26.6) - (64.9)
Exchange adjustment 14.5 47.9 30.9 4.7 2.4 1.7 102.1
At 4th October, 2009 4L46.4 274.7 297.3 127.8 82.4 13.2 1,241.8
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19 Other intangible assets - Continued

Publishing Customer
rights Radio related Computer
and titles licences Brands  databases software Other Total
Note £m £m £m £m £m £m £m
Accumulated amortisation
At 30th September, 2007 240.5 68.3 50.7 20.7 37.8 2.4 420.4
Analysis reclassifications - - - 2.5 (2.5) - -
Charge for the year 26.7 101 27.4 13.6 11.0 1.5 90.3
Impairment 3 19.7 - 12.2 0.1 2.5 - 34.5
Disposals (4.8) - (1.6) (0.2) (2.3) - (8.9)
Transfer from/(to) property, plant
and equipment 20 (0.3) - - - 0.8 - 0.5
Exchange adjustment 2.3 2.1 3.2 1.7 1.8 - 1.1
At 28th September, 2008 2841 80.5 91.9 38.4 49.1 3.9 547.9
Charge for the year 19.8 11.0 24.8 19.9 12.3 1.3 89.1
Impairment 3,18 12.4 93.2 35.2 18.3 - - 159.1
Disposals 17 (18.3) - (18.1) (0.2) (25.1) - (61.7)
Exchange adjustment 0.4 34.1 3.3 3.9 1.3 3.5 46.5
At 4th October, 2009 298.4 218.8 1371 80.3 37.6 8.7 780.9
Net book value - 2008 166.1 146.3 191.0 79.1 39.9 7.6 630.0
Net book value - 2009 148.0 55.9 160.2 47.5 44.8 4.5 460.9
The methodologies applied to the Group’s cash-generating units (CGUs) when testing for impairment and details of the above
impairment charge, are set out in note 18.
The carrying values of the Group's larger intangible assets are further analysed as follows:
2009 2008
2009 2008 Remaining Remaining
Carrying Carrying amortisation amortisation
value value period period
£m £m Years Years
BCA mastheads 67.3 67.3 26.8 27.8
GLM - New York International Gift Fair brand 66.1 83.1 18.0 19.0
Metal Bulletin mastheads 26.4 26.4 26.8 27.8
Genscape intellectual property 24.4 22.3 16.5 17.5
Associated Mediabase software 21.6 21.7 0.9 1.9
Nova 96.9 radio licence 18.1 43.6 11.5 12.5
Nova 100 radio licence 17.6 20.7 12.2 13.2
BCA customer relationships 16.8 16.8 12.4 13.4
Nova 106.9 radio licence 14.8 29.8 15.5 16.5
Evanta brand 13.4 12.6 11.8 12.8
Institutional Investor title 7.4 8.3 8.0 9.0
Trinity Mirror Southern Titles 6.4 22.9 17.8 18.8
Vega 95.3 radio licence - 22.6 15.8 16.8
Vega 91.5 radio licence - 16.3 16.0 17.0
Perex title - 10.2 2.8 3.8
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20 Property, plant and equipment

Long Short Plant
Freehold leasehold leasehold and
properties properties properties equipment Total
Note £m £m £m £m Em
Cost
At 30th September, 2007 140.2 88.5 57.7 717 998.1
Owned by subsidiaries acquired - - 0.3 0.6 0.9
Additions 3.0 0.8 1.3 52.0 57.1
Disposals (2.5) - (1.5) (38.9) (42.9)
Owned by subsidiaries disposed - - - (2.6) (2.6)
Transfers to intangible fixed assets 19 - - - (2.8 (2.8)
Reclassifications 10.5 (10.1) - (0.4) -
Exchange adjustment 0.6 (0.2) 0.5 9.3 10.2
At 28th September, 2008 151.8 79.0 58.3 728.9 1,018.0
Owned by subsidiaries acquired 16 - - - 0.2 0.2
Additions 2.2 0.4 3.8 36.5 429
Disposals (5.7) (8.6) (1.5) (136.7) (152.5)
Owned by subsidiaries disposed 17 - - - (5.2) (5.2)
Exchange adjustment 0.5 0.3 3.1 12.7 16.6
At 4th October, 2009 148.8 71.1 63.7 636.4 920.0
Long Short Plant
Freehold leasehold leasehold and
properties properties properties equipment Total
Note Em £m £m £m £m
Accumulated depreciation and impairment
At 30th September, 2007 23.9 34.3 32.8 386.4 477.4
Charge for the year 3 3.4 2.3 3.6 53.8 63.1
Impairment - - - 7.4 7.4
Disposals (0.4) - (1.3) (32.6) (34.3)
Owned by subsidiaries disposed - - - (2.2) (2.2)
Transfers to intangible fixed assets 19 - - - (0.5) (0.5)
Reclassifications 0.3 (0.3) - - -
Exchange adjustment 0.2 - 0.2 4.8 5.2
At 28th September, 2008 27.4 36.3 35.3 417 516.1
Charge for the year 3 4.2 2.0 3.9 51.6 61.7
Impairment (i) 1.9 - 0.9 22.6 25.4
Disposals (0.3) (5.9) (1.2) (123.6) (131.0)
Owned by subsidiaries disposed 17 - - - (2.0) (2.0)
Exchange adjustment - - 1.1 8.3 9.4
At 4th October, 2009 33.2 32.4 40.0 374.0 479.6
Net book value - 2008 124.4 42.7 23.0 311.8 501.9
Net book value - 2009 115.6 38.7 23.7 262.4 440.4
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20 Property, plant and equipment - Continued

(i} Included within exceptional operating costs is an impairment charge of £25.4 million (2008 £7.4 million) in relation to property,
plant and equipment. Of this charge £21.9 million relates to printing equipment within the national media division. These assets
are now considered obsolete due to excess capacity within the Group.

Included within property, plant and equipment are assets with a net book value of £37.6 million relating to the Group’s colour press
operation. These assets were sold and leased back during the year under a hire purchase agreement.

The following table analyses assets in the course of construction included in property, plant and equipment above.

Long Short Plant
leasehold leasehold and
properties properties equipment Total
Note £m £m £m £m
Assets in the course of construction
Cost and net book value
At 30th September, 2007 0.3 0.5 37.1 37.9
Projects completed (i) (0.2) (0.5) (26.7) (27.4)
Additions 0.5 0.1 6.2 6.8
At 28th September, 2008 0.6 0.1 16.6 17.3
Projects completed (0.4) - (11.9) (12.3)
Additions - 1.3 2.7 4.0
At 4th October, 2009 0.2 1.4 7.4 9.0

(i} The projects completed during the prior year mainly relate to the Group’s new colour printing facility which became available for
use and has been transferred out of assets under construction.

21 Investments in joint ventures and associates

Share of post-

acquisition

Cost retained
of shares Loans reserves Total
£m £m £m £m

Joint Ventures

At 30th September, 2007 18.7 7.2 (6.7) 19.2
Additions 6.3 - - 6.3
Loan repayment - (1.1) - (1.1
Share of retained reserves - - (2.6) (2.6)
Exchange adjustment 0.6 0.1 (0.5) 0.2
At 28th September, 2008 25.6 6.2 (9.8) 22.0
Additions 0.4 1.3 - 1.7
Loan repayment - (0.4) - (0.4)
Share of retained reserves - - (2.8) (2.8)
Provision against carrying value (2.4) - - (2.4)
Exchange adjustment 2.6 0.4 0.2 6.2
At 4th October, 2009 29.2 7.5 (12.4) 24.3
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21 Investments in joint ventures and associates - Continued
Summary aggregated financial information for the Group’s joint ventures, extracted on a 100% basis from the joint ventures” own

financial information as at 4th October, 2009 is set out below:

2009 2009 2009

2009 Operating Total Profit/(loss)

Revenue profit/(loss) expenses for the period

£m £m £m £m

Business information 1.1 0.3 (0.8) 0.3

Exhibitions 2.1 (0.1) (2.2) (0.1)

National media 1.6 (8.5) (10.1) (8.5)

Local media 2.3 1.0 (1.5) (0.8)
Radio 16.5 4.6 (14.0) 2.5

23.6 (2.7) (28.6) (5.0)

2009 2009 2009 2009 2009

Non-current Current Current Non-current Net assets/

assets assets liabilities liabilities (liabilities)

£m £m £m £m £m

Business information - 0.6 (0.2) (1.4) (1.0)
Exhibitions - 1.8 (1.3) - 0.5

National media 0.7 1.7 (3.2) - (0.8)
Local media 0.2 1.0 (0.1) - 1.1
Radio 48.2 18.3 (2.8) (23.5) 40.2
49.1 23.4 (7.6) (24.9) 40.0

2008 2008 2008

2008 Operating Total Profit/(loss)

Revenue profit/(loss) expenses for the period

£m £m £m £m

Business information 0.8 - (0.8) -
Exhibitions 1.4 0.4 (1.0) 0.4
National media 0.8 (8.3) (9.1) (8.3)
Local media 1.8 1.1 (1.0) 0.8
Radio 15.7 4.3 (12.9) 2.8
20.5 (2.5) (24.8) (4.3)

2008 2008 2008 2008 2008

Non-current Current Current Non-current Net assets/

assets assets liabilities liabilities (Liabilities)

£m £m £m £m £m

Business information - 0.4 (0.3) (1.3) (1.2)
Exhibitions - 1.4 (0.9) - 0.5
National media 3.9 1.7 (2.4) - 3.2
Local media 0.2 1.0 (0.1) - 1.1
Radio 29.9 4.9 (2.2) (13.3) 19.3
34.0 9.4 (5.9) (14.6) 229
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21 Investments in joint ventures and associates - Continued
At 4th October, 2009 there were no material contingent liabilities or capital commitments in respect of the Group’s joint ventures
(2008 None).

Information on principal joint ventures from the latest available accounts (all incorporated in Great Britain and registered and
operating in England and Wales unless otherwise stated).

Group
Principal Year Description interest
activity ended of holding %
Unlisted
Mail Today Newspapers Pvt. Limited Publisher of 30th September, Ordinary 26.0%
lincorporated and operating in India) classified publications 2009
Brisbane FM Radio Pty Limited Independent 31st December, Ordinary 50.0%
(incorporated and operating in Australia) radio operator 2008
DMG Radio (Perth] Pty Limited Independent 30th September, Ordinary 50.0%
(incorporated and operating in Australia) radio operator 2009
Share of post
acquisition
Cost of retained
shares Loans reserves Total
£m £m £m £m
Associates
At 30th September, 2007 99.2 6.3 (40.8) 64.7
Correct misallocation in prior years (9.8) (0.1) 9.9 -
Additions 6.3 0.9 - 7.2
Loan repayment - (3.7) - (3.7)
Share of retained reserves - - 7.8 7.8
Provided during the year (4.8) - - (4.8)
Transfer to investment in subsidiaries (55.8) - (0.1) (55.9)
Disposals (9.5) (0.1) 2.3 (7.3)
Exchange adjustment 2.3 0.4 (0.1) 2.6
At 28th September, 2008 27.9 3.7 (21.0) 10.6
Additions 2.5 1.5 - 4.0
Share of retained reserves - - (4.4) (4.4)
Provided during the year (3.6) - - (3.6
Exchange adjustment 4.0 0.7 - 4.7
At 4th October, 2009 30.8 5.9 (25.4) 1.3
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21 Investments in joint ventures and associates - Continued

Summary aggregated financial information for the Group’s associates, extracted on a 100% basis from the associates” own financial

information is set out below:

2009 2008 2009 2008

2009 2008 Operating Operating Profit/(loss) Profit/(loss)

Revenue Revenue profit/(loss) profit/(loss)  for the period for the period

£m £m £m £m £m £m

RMS 1.1 0.8 (7.3) 0.1 (0.2) 0.3
Business information 7.3 A (1.0) (0.7) (1.1) (0.7)
Euromoney 2.0 2.2 0.7 0.8 0.5 0.6
National media 108.2 101.9 (3.8) (4.0 (5.0) 21.3
Local media 4.0 4.8 0.2 0.1 0.2 0.1
122.6 1141 (11.2) (3.7) (5.6) 21.6

Summary aggregated financial information for the Group’s associates, extracted on a 100% basis from the associates” own financial

accounts is set out below:

2009 2009 2009 2009 2009 2009 2009

Non-current Current Total Current Non-current Total Net assets/

assets assets assets liabilities liabilities liabilities (liabilities)

£m £m £m £m £m £m £m

RMS 0.1 3.5 3.6 (0.1) (0.1) 3.5
Business information 1.8 3.4 5.2 (4.5) (0.2) (4.7) 0.5
Euromoney - 1.0 1.0 - - - 1.0
National media 19.8 37.5 57.3 (38.0) (46.0) (84.0) (26.7)
Local media 1.3 1.0 2.3 (0.4) - (0.4) 1.9
23.0 46.4 69.4 (43.0) (46.2) (89.2) (19.8)

2008 2008 2008 2008 2008 2008 2008

Non-current Current Total Current Non-current Total Net assets/

assets assets assets liabilities liabilities liabilities (liabilities)

£m £m £m £m £m £m £m

RMS 0.2 2.7 2.9 (0.2) - (0.2) 2.7
Business information 0.7 1.4 2.1 (3.1) - (3.1) (1.0)
Euromoney - 0.6 0.6 (0.2) - (0.2) 0.4
National media 20.7 36.0 56.7 (56.8) (8.3) (65.1) (8.4)
Local media 1.0 2.1 3.1 (0.9) - (0.9) 2.2
22.6 42.8 65.4 (61.2) (8.3) (69.5) (4.1)
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21 Investments in joint ventures and associates - Continued
Information on principal associates from the latest available accounts (all incorporated and operating in Great Britain unless
otherwise stated).

Group
Principal Year Description interest
activity ended of holding %
Unlisted
Independent Television News Limited Independent TV 31st December, Ordinary 20.0%
news provider 2008
A-Z Agentia de Publicitate S.A. Publisher of 31st December, Ordinary 50.0%
(incorporated and operating in Romanial classified publications 2008

Joint ventures and associates have been accounted for under the equity method using unaudited accounts to 4th October, 2009.

22 Non-current assets - available-for-sale investments

Listed Unlisted Total

Note £m £m £m

At 30th September, 2007 489 3.4 52.3
Additions - 15.9 15.9
Disposals (47.4) (0.1) (47.5)
Impairment charge 8 (1.5) (8.6) (10.1)
Fair value movement in the year 36 - (0.1) (0.1)
Exchange adjustment - 0.8 0.8
At 28th September, 2008 - 1.3 11.3
Additions 14.1 1.9 16.0
Disposals - (3.4) (3.4)
Impairment charge 8 - (8.7) (8.7)
Fair value movement in the year 36 1.4 - 1.4
Exchange adjustment (0.4) 1.9 1.5
At 4th October, 2009 15.1 3.0 18.1

The investments above represent listed equity securities and unlisted securities, which are recorded as non-current assets unless
they are expected to be sold within one year, in which case they are recorded as current assets. The investments in listed securities
have no fixed maturity or coupon rate and the fair value of these investments is based on quoted market prices. Since there is no
active market upon which they are traded, other unlisted equity securities are recorded at cost less provision for impairment, as
their fair values cannot be reliably measured.

Available-for-sale investments are analysed as follows:

2009 2008
Note £m £m
Listed
CoStar, Inc. 17 14.9 -
Other 0.2 -
15.1 -
Unlisted
Spot Runner, Inc. - 7.5
Other 3.0 3.8
3.0 11.3

The Group’s investment in CoStar, Inc. is subject to certain restrictions and cannot be disposed until six months have elapsed since
the date of acquisition.
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22 Non-current assets - available-for-sale investments - Continued
Information on principal available-for-sale investments, taken from the latest published accounts (incorporated in Great Britain
unless stated otherwise] is as follows:

Group
Class of interest
holding %
CoStar, Inc. incorporated in the U.S.A. and operating in the U.S.A. and the U.K.) Common stock 2.8%
The Press Association Limited Ordinary 15.6%
Spot Runner, Inc. (incorporated and operating in the U.S.A) Common stock 5.0%
Currency analysis of available-for-sale investments:
2009 2008
£m £m
Sterling 2.1 1.5
U.S. dollar 14.8 9.2
Australian dollar 1.2 0.4
Other - 0.2
18.1 1.3
Interest analysis of available-for-sale investments:
2009 2008
£m £m
Non-interest bearing 18.1 11.3
23 Inventories
2009 2008
£m £m
Raw materials and consumables 13.8 15.2
Work in progress 9.6 12.1
Finished goods 0.2 0.3
23.6 27.6
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24 Trade and other receivables

2009 2008
£m £m
Current assets
Trade receivables 305.8 368.7
Allowance for doubtful debts (33.1) (17.7)
272.7 351.0
Prepayments and accrued income 81.4 79.8
Other debtors 23.4 26.1
377.5 456.9
Non-current assets
Trade receivables 1.0 0.2
Prepayments and accrued income 0.1 0.6
Other debtors 3.1 7.5
4.2 8.3
381.7 465.2
Movement in the allowance for doubtful debts:
2009 2008
£m £m
At start of year (17.7) (14.4)
Impairment losses recognised (23.2) (8.2)
Amounts written off as uncollectible 6.7 4.3
Amounts recovered during the year 1.7 1.3
Owned by subsidiaries disposed 0.2 0.1
Exchange adjustment (0.8) (0.8)
At end of year (33.1) (17.7)
Ageing of impaired trade receivables:
2009 2008
£m £m
31 - 60 days 3.0 1.5
61 - 90 days 1.8 0.6
91 - 120 days 2.3 0.7
121 + days 10.9 12.1
Total 18.0 14.9

Included in the Group’s trade receivables are debtors with a carrying value of £92.7 million (2008 £183.5 million) which are past due
as at 4th October, 2009 for which no allowance has been made. The Group is not aware of any deterioration in the credit quality of
these customers and considers that the amounts are still recoverable.
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24 Trade and other receivables - Continued
Ageing of past due but not impaired receivables:

2009 2008

£m £m

1 - 30 days overdue 53.6 119.8
31 - 60 days overdue 22.8 38.6
61 - 90 days overdue 6.4 11.0
91 + days overdue 9.9 14.1
Total 92.7 183.5

The Directors consider that the carrying amount of trade and other receivables approximates their fair value.

25 Discontinued operations
The following businesses were acquired with a view to resale.

In September 2009 the Group received final payment of £1.2m after related costs from the sale of Atalink Limited, following
agreement of their completion accounts. There is no related tax charge. The business and net assets of Atalink Limited were sold in
March 2007 and were treated as a discontinued operation up to that date. The Group’s Income Statement does not include any
trading results from discontinued operations other than the profit on disposal from the proceeds above.

In the prior period the Group received a final payment of £0.2 million from the sale of Energy Information Centre Limited, following
agreement of their completion accounts, in December 2007. Energy Information Centre Limited was sold in April 2007 and was
treated as a discontinued operation up to that date. In May 2008, the Group received a final payment of £25,000 from the sale of the
business and assets of Systematics International Limited, following agreement of their completion accounts. There were no related
tax charges in relation to these transactions. The business and net assets of Systematics International Limited was sold in May
2007 and was treated as a discontinued operation up to that date.

The Group’s Income Statement includes the following results from discontinued operations:

2009 2008
£m £m
Profit on sale of businesses 1.2 0.2
Profit before tax 1.2 0.2
Attributable tax expense - -
Net profit attributable to discontinued operations 1.2 0.2
26 Cash and cash equivalents
2009 2008
Note £m £m
Cash and cash equivalents 47.4 45.3
Unsecured bank overdrafts 30 (0.5) (1.0)
Cash and cash equivalents in the cash flow statement 15 46.9 44.3
Analysis of cash and cash equivalents by currency:
Sterling 26.2 7.7
U.S. dollar 2.6 13.0
Australian dollar 1.1 -
Canadian dollar 1.6 1.7
Euro 2.6 4.2
Other 13.3 18.7
47.4 453
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26 Cash and cash equivalents - Continued
Analysis of cash and cash equivalents by interest type:

2009 2008
£m £m
Floating rate interest 47.4 45.3
The fair values of cash and cash equivalents equate to their book values.
27 Trade and other payables
2009 2008
£m £m
Current liabilities
Trade payables 84.7 100.8
Interest payable 32.5 32.7
Other taxation and social security 28.0 34.6
Other creditors 56.7 36.2
Accruals 229.6 219.5
Deferred income 208.6 226.4
640.1 650.2
Non-current liabilities
Other creditors 0.6 1.1
640.7 651.3
The Directors consider that the carrying amount of trade and other payables approximates their fair value.
28 Current tax
2009 2008
£m £m
Corporation tax payable 97.0 119.2
Corporation tax receivable (12.8) -
84.2 119.2
29 Acquisition put option commitments
2009 2008
£m £m
Current 11.2 29.5
Non-current 0.7 7.6
11.9 371
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30 Borrowings

The Group’s borrowings are unsecured and are analysed as follows:

Overdrafts

Bank loans

Bonds

Loan notes

Finance leases

Total

£m £m £m £m £m £m

2009
Within one year 0.5 0.5 - 14.8 4.7 20.5
Between one and two years - 43.2 - - 5.1 48.3
Between two and five years - 130.1 - - 8.3 138.4
Over five years - - 847.1 - 6.9 854.0
- 173.3 847.1 - 20.3 1,040.7
0.5 173.8 847.1 14.8 25.0 1,061.2

2008
Within one year 1.0 - - 25.0 - 26.0
Between one and two years - 43.2 - - - 43.2
Between two and five years - 40.8 - - - 40.8
Over five years - 81.3 838.9 - - 920.2
- 165.3 838.9 - - 1,004.2
1.0 165.3 838.9 25.0 - 1,030.2

The Group's borrowings are analysed by currency and interest rate type as follows:

Sterling U.S. Dollar Other Total
£m £m £m £m

2009
Fixed rate interest 872.1 - - 872.1
Floating rate interest 120.6 68.0 0.5 189.1
Non-interest bearing - - - -
992.7 68.0 0.5 1,061.2

2008
Fixed rate interest 838.9 - - 838.9
Floating rate interest 57.9 133.4 - 191.3
Non-interest bearing - - - -
896.8 133.4 - 1,030.2

Daily Mail and General Trust plc Annual Report 2009



Notes to the consolidated
balance sheet

30 Borrowings - Continued
The Group's borrowings, analysed by currency and interest rate type after taking account of all derivative instruments are
as follows:

Sterling U.S. dollar Australian dollar Other Total
£m £m £m £m £m
2009
Analysed as:
Fixed rate interest 550.1 291.0 19.0 - 860.1
Floating rate interest (36.4) 220.7 16.3 0.5 2011
513.7 511.7 35.3 0.5 1,061.2
2008
Analysed as:
Fixed rate interest 488.9 310.0 19.0 - 817.9
Floating rate interest bb.4 147.9 - - 212.3
553.3 4579 19.0 - 1,030.2

Committed Borrowing Facilities

The Group's bank loans bear interest charged at LIBOR plus a margin based on the Group's ratio of net debt to EBITDA. Additionally,
each facility contains a covenant based on a minimum interest cover ratio. EBITDA for these purposes is defined as the aggregate
of the Group's consolidated operating profit before share of results of joint ventures and associates before deducting depreciation,
amortisation and impairment of goodwill, intangible and tangible assets, before exceptional items and before interest and finance
charges. These covenants were met at the relevant test dates during the period.

The Group's facilities and their maturity dates are as follows:

2009 2008

£m £m

Expiring in more than one year but not more than two years 180.0 70.0
Expiring in more than two years but not more than three years 30.0 180.0
Expiring in more than four years but not more than five years 210.0 240.0
Total bank facilities 420.0 490.0

The following undrawn committed borrowing facilities were available to the Group in respect of which all conditions precedent had
been met:

2009 2008

£m £m

Expiring in more than one year but not more than two years 105.7 5.7
Expiring in more than two years but not more than three years 30.0 84.5
Expiring in more than four years but not more than five years 68.2 157.3
Total undrawn committed bank facilities 203.9 247.5
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30 Borrowings - Continued

'?I:Q:zminal, carrying and fair values of the Group’s bonds and the coupons payable are as follows:
2009 2008 2009 2008 2009 2008
Coupon Fair value Fairvalue Carryingvalue Carryingvalue  Nominal value Nominal value
% £m Em £m £m £m £m
2013 Bond 7.5 283.5 276.8 303.4 2999 300.0 300.0
2018 Bond 5.75 143.5 129.9 175.9 172.8 175.0 175.0
2021 Bond 10.0 159.0 157.9 169.9 168.4 156.4 156.4
2027 Bond 6.375 150.0 138.4 197.9 197.8 200.0 200.0
736.0 703.0 847.1 838.9 831.4 831.4

The Group’'s bonds have been adjusted from their nominal values to take account of the premia, direct issue costs, discounts and
movements in hedged risks. The issue costs, premia and discounts are being amortised over the expected lives of the bonds using
the effective interest method. The unamortised issue costs amount to £3.1 million (2008 £3.4 million), the unamortised premia £13.9
million (2008 £15.2 million].

The fair value of the Group’s bonds has been calculated on the basis of quoted market rates.

Loan notes
The Group has issued loan notes which attract interest at rates of approximately LIBID to LIBID minus 1%. The loan notes are
repayable at the option of the loan note holders with a six month notice period and are treated as current liabilities.

31 Derivative financial instruments and risk management

The Group is exposed to credit, interest rate and currency risks arising in the normal course of business. Derivative financial
instruments are used to manage exposures to fluctuations in foreign currency exchange rates and interest rates but are not
employed for speculative purposes. Full details of the Group's treasury policies are set out in the Financial and Treasury Review
on pages 28 to 32.

Capital risk management
The Group manages its capital, defined as equity shareholders’ funds and net borrowings, to ensure that entities in the Group
are able to continue as going concerns for the foreseeable future.

Debt management

The Group borrows on an unsecured basis and arranges its debt to ensure an appropriate maturity profile. The Group’s principal
sources of funding are the long-term sterling bond market and committed bank facilities. The Group is mindful of its credit rating,
currently BB and ensures it has sufficient committed bank facilities in order to meet short-term business requirements, after
taking into account the Group's holding of cash and cash equivalents together with any distribution restrictions which exist.

The Group aims to maximise the term and flexibility of indebtedness and retain headroom in the form of undrawn committed

bank facilities of approximately £100.0 million. Additionally, the Group arranges its currency borrowings in order that they are

in proportion to the ratio of earnings in that particular currency to total Group earnings.

The Directors consider that the Group’s bond issuances together with its bank facilities will be sufficient to cover the likely
medium-term cash requirements of the Group.

Associates, joint ventures and other investments in general arrange and maintain their own financing and funding requirements.
In all cases such financing is non-recourse to the Company.

The Group’s interim internal target of Net Debt to EBITDA cover is 2.5 times whilst the limit imposed by its bank covenants is no
greater than 4 times. The actual ratio for the year was 2.99 times.

Cash and liquidity risk management

The Group monitors cash balances and ensures that sufficient resources are available to meet entities operational requirements.
Short-term money market deposits are used to manage liquidity whilst maximising the rate of return on cash resources, giving due
consideration to credit risk.
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31 Derivative financial instruments and risk management - Continued
Market risk management
The Group's primary market risks are interest rate fluctuations and exchange rate movements.

Interest rate risk management
The limit imposed by the Group's bank covenants is at least 3 times EBITDA to net interest. The actual ratio for the year was 4.45.

The Group's interest rate exposure management policy is aimed at reducing the exposure of the consolidated businesses to changes
ininterest rates. Group policy is to have 70% to 80% of interest exposures fixed with the balance floating. This is achieved by issuing
fixed rate sterling bond debt and entering into derivative contracts that economically swap fixed rate interest into floating rate.
Derivatives are used to hedge or reduce the risks of interest rate and exchange rate movements and are not entered into unless
such risks exist. The derivatives in place to meet Group policy are as follows:

(i} Fixed to floating swaps hedging a portion of the Group’s bonds; Changes in the fair value of the swaps are recognised in the
income statement and at the same time the carrying value of the hedged bonds is adjusted for movements in the hedged risk to
the extent effective and those adjustments are also recognised in the income statement. These interest rate swaps amount to
£75.0 million (2008 £75.0 million) with the Group paying floating rates of between 1.99% and 6.03% (2008 5.38% and 5.85%].

(i) Cross currency fixed to fixed interest rate swaps. These amounted to £227.6 million/US$435.0 million (2008 £255.5 million/
US$485.0 million] resulting in the Group paying fixed U.S. dollar interest at rates of between 4.40% and 6.07% (2008 4.40% and
6.07%), £18.8 million/AUS$45.0 million (2008 £18.8 million/AUS$45.0 million) with the Group paying fixed Australian dollar
interest at rates of between 6.15% and 6.22% (2008 6.15% and 6.22%).

(iii) The Group also had a number of outstanding interest rate caps. These amounted to US$100.0 million notional (2008 US$100.0
million) at a rate of 6.00% (2008 6.00%).

The fair values of interest rate swaps, interest rate caps and forward foreign exchange contracts represent the replacement costs
calculated using market rates of interest and exchange at 4th October, 2009. The fair value of long-term borrowings has been
calculated by discounting expected future cash flows at market rates.

Foreign exchange rate risk management

Translation exposures arise on the earnings and net assets of business operations in entities with functional currencies other than
that of the parent company. The net asset exposures are economically hedged, to a significant extent, by a policy of denominating
borrowings in currencies where significant translation exposures exist, most notably U.S. dollars.

The Group also designates currency swaps and forward contracts as net investment hedges, hedging the Group’s overseas
investments.

Credit risk management
The Group’s principal credit risk relates to its trade and other receivables and non-performance by counterparties to financial
instrument contracts.

Trade and other receivables

The Group's customer base is diversified geographically and by division with customers generally of a good financial standing.
Before accepting any new customers, the Group assesses the potential customers’ credit quality and sets credit limits by customer.
The average credit period is 48 days (2008 51 days). The Group considers the credit risk of trade receivables to be low, although the
Group remains vigilant in the current economic climate. The Group reserves the right to charge interest on overdue receivables,
although the Group does not hold collateral over any trade receivable balances. The Group makes an allowance for bad and doubtful
debts specific to individual debts. This provision is reviewed regularly in conjunction with a detailed analysis of historic payment
profiles and past default experience.

The Group's receivables are stated net of allowances for doubtful debts and allowances for impairment are made where
appropriate.

Institutional counterparty risk

The Group seeks to limit interest rate and foreign exchange risks, described above, by the use of financial instruments. As a result,
credit risk arises from the potential non-performance by the counterparties to those financial instruments, which are unsecured.
The amount of this credit risk is normally restricted to the amounts of any hedge gain and not the principal amount being hedged.
The Group also has a credit exposure to counterparties for the full principal amount of cash and cash equivalents. Group policy

is to have no more than £20.0 million deposited (or at risk) with any ‘AA" counterparty, £10.0 million for ‘AA" rated counterparties.
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Credit risk is controlled by monitoring the credit quality of these counterparties, principally licensed commercial banks and
investment banks with strong long-term credit ratings, and of the amounts outstanding with each of them. The Group has no
significant concentration of risk with exposure spread over a large number of counterparties and customers.

The credit risk on short-term deposits and derivative financial instruments is considered low since the counterparties are banks
with high credit ratings. Group policy is to have no more than £20.0 million deposited (or at risk] with any ‘AA" counterparty,
£10.0 million for ‘A" rated counterparties. The Group has no significant concentration of risk with exposure spread over a large
number of counterparties and customers.

At the balance sheet date the Group considers its maximum exposure to credit risk to be as follows:

2009 2008
£m £m
Expiring in one year or less

Trade and other receivables 296.1 377.1
Bank deposits 47.4 45.3
Derivative financial instruments 23.4 14.5

Expiring in more than one year
Trade and other receivables 4.1 7.7
371.0 LbL.6

Fair value hedges

The Group’s policy is to use interest rate swaps to convert a proportion of its fixed rate debt to floating rates in order to hedge the
interest rate risk with changes in fair value of the hedging instrument recognised in the income statement for the period together
with the changes in the fair value of the hedged item due to the hedged risk, to the extent the hedge is effective.

Gains and losses on the borrowings and related derivatives designated as fair value hedges included in the income statement for
the year ended 4th October, 2009 were:

Fair value

movement
2008 gain/(loss) 2009
£m £m £m
Sterling interest rate swaps (4.6) 9.0 4.4
Sterling debt 4.6 (9.0) (4.4)
Total - - -

Cash flow hedges

The Group enters into cash flow hedges using two types of derivatives: fixed to fixed cross currency interest rate swaps and forward
exchange derivatives which fix the exchange rate on a portion of future currency expenditure. All cash flow hedges were effective
throughout the year ended 4th October, 2009.

Net investment hedges
The Group enters into forward currency sales and cross currency swaps to hedge the Group's investment in foreign operations.
All net investment hedges were effective throughout the year ended 4th October, 2009

Derivatives not qualifying for hedge accounting

Derivatives not qualifying for hedge accounting represent forward contracts which provide a gain or loss equivalent to income
tax payable or receivable on foreign exchange gains or losses incurred when intra group balances are translated to the closing
rate at the year end. These contracts ('Tax Equalisation Swaps’) are marked to market with the movement in fair value taken to
income. Tax Equalisation Swaps are not capable of being designated as hedging instruments under IAS 39.
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The Group’s derivative financial instruments, other than acquisition option commitments, and their maturity profiles are
summarised as follows:

Derivative financial assets:

Derivatives not

Net qualifying Derivative
Fair value Cash flow investment for hedge financial
hedges hedges hedges accounting assets
£m £m £m £m £m

2009
Within one year - 0.6 17.3 - 17.9
Between one and two years - 0.5 - - 0.5
Between two and five years 2.0 - - 0.6 2.6
Over five years 2.4 - - - 2.4
4.4 0.5 - 0.6 5.5
4.4 11 17.3 0.6 23.4

2008
Within one year 0.1 - 5.1 8.4 13.6
Between one and two years - - 0.3 - 0.3
Between two and five years - - - - -
Over five years - - - 0.6 0.6
- - 0.3 0.6 0.9
0.1 - 5.4 9.0 14.5

Derivative financial liabilities:

Derivatives not

Net qualifying Derivative
Fair value Cash flow investment for hedge financial
hedges hedges hedges accounting assets
£m £m £m £m £m

2009
Within one year (3.6) (5.0 (0.9) - (9.5)
Between one and two years (1.2) (7.5) - - (8.7)
Between two and five years - - (31.7) - (31.7)
Over five years - - (41.8) - (41.8)
(1.2) (7.5) (73.5) - (82.2)
(4.8) (12.5) (74.4) - (91.7)

2008
Within one year - (4.6) (3.2] (26.0) (33.8)
Between one and two years - (3.6) - - (3.6)
Between two and five years (1.4) (3.8) (9.9) - (15.1)
Over five years (3.3) - (16.6) - (19.9)
(4.7) (7.4) (26.5) - (38.4)
(4.7) (12.0) (29.7) (26.0) (72.4)

Sensitivity analysis
In managing the Group's interest rate and currency risks, the Group aims to reduce the impact of short-term fluctuations. However,
changes in foreign exchange rates and interest rates may have an impact on the Group’s results.
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At 4th October, 2009, it is estimated that an increase of 1.0% in interest rates would have increased the Group's finance costs by £3.7
million (2008 £3.3 million). There would have been no effect on amounts recognised directly in equity. This sensitivity has been calculated
by applying the interest rate change to the Group's variable rate borrowings, net of any interest rate swaps, at the year end date.

At 4th October, 2009, it is estimated that a decrease of 1.0% in interest rates would have decreased the Group's finance costs by
£4.0 million (2008 £3.3 million). There would have been no effect on amounts recognised directly in equity. This sensitivity has been
calculated by applying the interest rate change to the Group’s variable rate borrowings, net of any interest rate swaps, as at the year
end date.

At 4th October, 2009, it is estimated that a 10.0% strengthening of sterling against the U.S. dollar would have reduced the net

loss taken to equity by £51.4 million (2008 £32.5 million) and increased the net loss taken to income by £nil (2008 £2.3 million].

A 10.0% weakening of sterling against the U.S. dollar would have increased the net loss taken to equity by £63.8 million

(2008 £41.8 million) and decreased the net loss taken to income by £nil (2008 £2.8 million). This sensitivity has been calculated by
applying the foreign exchange change to the Group's financial instruments which are affected by changes in foreign exchange rates.

At 4th October, 2009, it is estimated that a 15.0% strengthening of sterling against the Japanese Yen would have reduced the net loss
taken to equity by £nil (2008 £nil) and reduced the net loss taken to income by £nil million (2008 £17.7 million). A 15.0% weakening of
sterling against the Japanese Yen would have increased the net loss taken to equity by £nil (2008 €nil] and increased the net loss
taken to income by £nil (2008 £24.0 million). This sensitivity has been calculated by applying the foreign exchange change to the
Group's financial instruments which are affected by changes in foreign exchange rates.

The carrying amounts and gains and losses on financial instruments is as follows:

2009 2009 2009 2008 2008 2008

Carrying Gain/(loss) Gain/(loss) Carrying  Gain/(loss)  Gain/(loss]

amount  toincome to equity amount to income to equity

£m £m £m £m £m Em

Investments 18.1 (8.5) 3.0 11.3 (10.1) 0.7
Available-for-sale 18.1 (8.5) 3.0 1.3 (10.1) 0.7
Trade receivables 273.7 (15.4) 26.2 351.2 (3.3) 12.7
Cash and deposits 47.4 2.0 6.5 45.3 2.7 5.6
Loans and receivables 3211 (13.4) 32.7 396.5 (0.6 18.3
Interest rate swaps 4.4 4.4 - 0.3 0.1 -
Fixed to fixed cross currency swaps - - 13.6 - - (25.9)
Forward foreign currency contracts 18.4 (1.0) 49.7 5.3 2.6 69.2
Derivative assets in effective hedging relationships 22.8 3.4 63.3 5.6 2.7 43.3
Forward foreign currency contracts - 4.4 - 0.3 14.8 -
Forward foreign currency options - 1.1 - 8.0 11.3 -
Interest rate caps 0.6 - - 0.6 (0.1) -
Derivative assets not designated as hedging instruments 0.6 5.5 - 8.9 26.0 -
Trade payables (84.7) - - (100.8) - (1.5)
Bank overdrafts (0.5) (0.2) (0.4) (1.0) (0.1) (0.4)
Bonds (847.1) (69.9) - (838.9) (61.0) -
Bank loans (173.8) (10.7) (22.7) (165.3) (15.0) (12.6)
Loan notes (14.8) (1.0) (0.8) (25.0) (1.7) 12.2
Amounts payable under hire purchase contracts (25.0) - - - - -
Liabilities at amortised cost (1,145.9) (81.8) (23.9)  (1,131.0) (77.8) (2.3)
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2009 2009 2009 2008 2008 2008
Carrying Gain/(loss) Gain/(loss) Carrying  Gain/[loss]  Gain/(loss)
amount  toincome to equity amount to income to equity
£m £m £m £m £m £m
Interest rate swaps (0.3) 5.0 - (4.6) - -
Fixed to fixed cross currency swaps (73.5) (3.9) (60.7) (26.6) (0.5) (10.9)
Forward foreign currency contracts (17.9) (7.1) (45.7) (15.2) - (97.9)
Derivative liabilities in effective hedging relationships (91.7) (6.0) (106.4) (46.4) (0.5) (108.8)
Acquisition put option commitments (11.9) (1.8) - (37.1) (3.0) -
Forward foreign currency contracts - (31.4) - (26.0) (74.3) -
Derivative liabilities not designated as hedging instruments (11.9) (33.2) - (63.1) (77.3) -
Total for financial instruments (886.9)  (134.0) (31.3) (818.2) (137.6) (48.8)
Reconciliation of net gain or loss taken to equity:
2009 2008
Note £m £m
Change in fair value of hedging derivatives 36 (46.4) (62.8)
Fair value movement in available-for-sale assets 36 1.4 -
Translation of financial instruments of overseas operations 10.2 16.9
Transfer of gain on cash flow hedges from fair value reserves to income statement 36 3.5 (2.9)
Total loss on financial instruments to equity (31.3) (48.8)
Reconciliation of net gain or loss taken through income to net finance costs
2009 2008
Note £m £m
Total loss on financial instruments to income (134.0) (137.6)
Add back:
Impairment of trade receivables 24 15.4 3.3
Investment impairment 8 8.5 10.1
Bank interest receivable 9 (2.0) (2.7)
Finance charge on discounting of deferred consideration 10 (1.7) (2.4)
Net finance costs 10 (113.8) (129.3)
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Reconciliation of amounts due under hire purchase agreements

2009 2009 2008 2008

2009 Due Due 2008 Due Due

Duein between in more Duein between in more

2009 less than one and than 2008 less than one and than

Total oneyear fiveyears 5years Total one year five years five years

£m £m £m £m £m £m £m £m

Future minimum lease payments 30.6 6.3 16.5 7.8 - - - -
Future finance charges (5.6) (1.6) (3.2) (0.8) - - - -
Present value of minimum lease payments 25.0 4.7 13.3 7.0 - - - -

As set out in note 20, the above hire purchase arrangement relates to certain of the Group's colour print assets which were sold and
leased back under a hire purchase arrangement during the year. The Group has the option to buy the assets for an amount equal to
the amount outstanding at the date falling three months before the fifth anniversary of the agreement.

The remaining undiscounted contractual liabilities and their maturities are as follows:

Interest Bank
Trade rate Currency Forward loans and Hire Loan

payables swaps swaps contracts Bonds overdrafts purchase notes Total
£m £m £m £m £m £m £m £m £m

2009
Within one year (84.7) (0.3) (16.2) (146.4) (61.0) (1.0) (6.3) (14.9)  (330.8)
Between one and two years - - (29.1) (48.0) (61.0) (44.7) (6.3) - (189.1)
Between two and five years - - (196.1) (29.1)  (448.8) (137.8) (10.4) - (822.2)
Between five and ten years - - (37.0) - (359.1) - (7.6) - (403.7)
Between ten and fifteen years - - (37.0) - (244.0) - - - (281.0)
Between fifteen and twenty years - - (143.1) - (234.7) - - - (377.8)
- - (442.3) (77.1)  (1,347.6) (182.5) (24.3) - (2,073.8)
(84.7) (0.3)  (458.5)  (223.5) (1,408.6) (183.5) (30.6) (14.9) (2,404.6)

2008
Within one year (100.8) - (15.3) (599.5) (61.0) (1.0) - (25.8)  (803.4)
Between one and two years - - (15.3) - (61.0) (44.8) - - (121.1)
Between two and five years - (2.5) (217.3) - (471.5) (46.5) - - (737.8)
Between five and ten years - - (32.0) - (192.3) (101.4) - - (325.7)
Between ten and fifteen years - (6.0 (32.0) - (436.5) - - - (474.5)
Between fifteen and twenty years - - (129.7) - (247.5) - - - (377.2)
- (8.5) (426.3) - [(1,408.8) (192.7) - - (2,036.3)
(100.8) (8.5) (441.6) (599.5)  (1,469.8) (193.7) - (25.8)  (2,839.7)
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Reconciliation of undiscounted liabilities to balance sheet amounts:

Undiscounted

Undiscounted

value of Discount/ Mark to value of
financial Unamortised Premium market Effect of financial
liabilities Interest issue costs onissue adjustments discounting asset Total
£m £m £m £m £m £m £m £m
2009
Within one year (330.8) 62.6 0.3 (1.2) (4.8) (2.5) 156.0 (120.4)
Between one and two years (189.1) 63.6 0.4 (1.3) - (1.7) 70.1 (58.0)
Between two and five years (822.2) 158.7 0.8 (3.6) - 0.2 193.3 (472.8)
Between five and ten years (403.7) 184.9 1.0 (6.3) - 9.7 27.3 (187.1)
Between ten and fifteen years (281.0) 87.6 0.4 (2.2) - 9.9 271 (158.2)
Between fifteen and twenty years (377.8) 34.7 0.2 0.6 - (12.6) 113.8 (241.1)
(2,073.8) 525.9 2.8 (12.8) - 5.5 431.6 (1,117.2)
(2,404.6) 5921 3.1 (14.0) (4.8) 3.0 587.6  (1,237.4)
Analysed as follows:
Trade payables (84.7) - - - - - - (84.7)
Bank overdrafts (0.5) - - - - - - (0.5)
Loan notes (14.9) 0.1 - - - - - (14.8)
Bank loans (183.0) 9.2 - - - - - (173.8)
Bonds (1,408.6) 577.2 3.1 (14.0) (4.8) - - (847.1)
Hire purchase (30.6) 5.6 - - - - - (25.0)
Interest rate swaps (0.3) - - - - - - (0.3)
Fixed to fixed cross currency swaps (458.5) - - - - 18.1 366.9 (73.5)
Forward foreign currency contracts (223.5) - - - - (15.1) 220.7 (17.9)
(2,404.6) 592.1 3.1 (14.0) (4.8) 3.0 587.6 (1,237.6)
2008
Within one year (803.4) 61.9 0.3 (1.1) 4.t (0.3) 579.4 (158.8]
Between one and two years (121.1) 62.4 0.3 (1.3) - 1.3 14.0 (44.4)
Between two and five years (737.8) 1771 0.7 (2.7) - (18.4) 226.0 (355.1)
Between five and ten years (325.7) 212.4 1.1 (5.7) - 5.9 27.2 (84.8)
Between ten and fifteen years (474.5) 1051 0.7 (5.1) - 7.7 27.2 (338.9)
Between fifteen and twenty years (377.2) 47.6 0.3 0.7 - (6.1) 119.2 (215.5)
(2,036.3) 604.6 3.1 (14.1) - (9.6 413.6  (1,038.7)
(2,839.7) 666.5 3.4 (15.2) b.b (9.9) 993.0  (1,197.9)
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Analysed as follows:

Undiscounted Undiscounted

value of Discount/ Mark to value of

financial Unamortised Premium market Effect of financial
liabilities Interest issue costs onissue adjustments discounting asset Total
£m £m £m £m £m £m £m £m
Trade payables (100.8) - - - - - - (100.8)
Bank overdrafts (1.1) 0.1 - - - - - (1.0)
Loan notes (25.8) 0.8 - - - - - (25.0)
Bank loans (192.6) 27.3 - - - - - (165.3)
Bonds (1,469.8) 638.3 3.4 (15.2) 4.4 - - (838.9)
Interest rate swaps (8.5) - - - - 4.2 - (4.3)
Fixed to fixed cross currency swaps (441.6) - - - - (12.6) 427.6 (26.6)
Forward foreign currency contracts (599.5) - - - - (1.5) 565.4 (35.6)
(2,839.7) 666.5 3.4 (15.2) 4.4 (9.9) 993.0 (1,197.5)

32 Retirement benefits
The Group operates a number of pension schemes covering most major Group companies under which contributions are paid by the
employer and employees.

The schemes include funded defined benefit pension arrangements, providing service-related benefits, based on final pensionable
salary in addition to a number of defined contribution pension arrangements. The defined benefit schemes in the U.K. and some
defined contribution plans are administered by trustees or trustee companies.

The Group has been progressively introducing a number of PensionSaver group personal pension plans to provide a consistent
pensions saving vehicle across all Group divisions. These plans have replaced the trust-based defined contribution arrangements
which are now in the final stages of being wound up.

The assets of all the pension schemes and plans are held independently from the Group’s finances.
The total net pension costs of the Group for the year ended 4th October, 2009 were £28.8 million (2008 £20.5 million).

Defined Benefit Schemes

On 14th September, 2009 the Company announced a number of changes affecting the Harmsworth Pension Scheme, the principal
defined benefit scheme for the Group, that were designed to help secure the financial health of this scheme into the future and to
control the cost to the Group of its operation. The Company decided that the scheme would remain open for future accrual of
pension benefits for current employees. However, from 1 October, 2009 new employees will no longer be offered the option to
transfer from PensionSaver plans to the Harmsworth Pension Scheme after five years’ service. Existing members of the scheme
will continue to be able to earn additional pension benefits in the scheme but their pay increases counting towards pension will be
limited to those at or below the prevailing rate of inflation, with inflation capped at 5%. In addition, the Company plans to introduce
a series of measures principally designed to limit the Company’s exposure to people living longer than is currently expected.

The measures will be discussed with scheme trustees and a formal process of employee consultation will begin as soon as the
proposals have been finalised.

The changes applying from 1st October, 2009 mentioned above, along with the effect of recent Group disposals and restructures,
resulted in an exceptional credit to pension costs in respect of the defined benefit schemes of £27.4 million in the year ended
4th October, 2009.

Full actuarial valuations of the defined benefit schemes are carried out triennially by the actuary using the projected unit credit
method. The figures in this note are based on calculations performed as part of the work carried out for the actuarial valuations
of the main schemes as at 31st March, 2007, adjusted to 4th October, 2009 by the actuary.

The funding strategy agreed with the Trustee of the principal scheme made allowance for assumed future investment returns

on the scheme’s assets of 3.3% p.a. above price inflation, compared with the real return of some 2.6% p.a. implicit within the
calculation of the Technical Provisions (i.e. the value of the scheme’s benefit liabilities). The Company agreed with the Trustee

that this margin would be covered by a contingent asset and the Company has put in place letters of credit (to be updated annually)
of an amount sufficient to cover any potential shortfall in this additional investment return arising prior to the next triennial
valuation. As at 4th October, 2009, the letters of credit had a value of £32.1 million (2008 £21.8 million].
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Cash contributions paid by the Company to the principal scheme as required by the schedule of contributions remain at the same
level of 18.0% of members’ scheme salaries (2008 18.0%) with employees contributing either 5.0% or 7.5% depending on which
section of the scheme they are in. However, since 1st January, 2009 a majority of members have agreed to a salary sacrifice
arrangement whereby the Company pays the equivalent of the employee’s contribution in exchange for a corresponding reduction
in salary. In addition, the Company agreed to make a series of funding payments amounting to £3.2 million over a period of 27
months commencing in September, 2009 in exchange for which the Trustees agreed to accept the cancellation of an additional
£40.0 million letter of credit that had been provided by the Company following the merger of the two main pension schemes of the
Group in November, 2007. The first payment of £1 million under this agreement was made on 29th September, 2009.

At 4th October, 2009, the defined benefit obligation to the Group relating to the DMGT AVC Plan, as measured for the purposes of
this disclosure under the requirements of IAS19, was £60.9 million (2008 £53.0 million). The assets of the Plan were £51.5 million
(2008 £55.9 million), producing a deficit of £9.4 million {2008 £2.9 million surplus). In the prior year an adjustment was made to cap
the value of assets in the Plan since any surplus in the Plan is not recoverable by the Group. The Plan is closed to further member
contributions.

The valuation of the Plan showed that the combined accumulated assets as at 31 March, 2008 represented 100% of the Plan’s
Technical Provisions in respect of past service benefits. The Group has not been required to make contribution payments in respect
of the Plan and the Plan has had no impact on the pension cost reported in these financial statements.

Members of the defined benefit schemes are able to make additional voluntary contributions [AVCs) into unit-linked funds held
within each scheme. No benefit obligation arises to the Group from these AVCs and the related unit-linked AVC assets have been

excluded from the scheme assets reported below.

Areconciliation of the net pension obligation reported in the balance sheet is shown in the following table:

2009 2009 2008 2008

Schemes Schemes 2009 Schemes Schemes 2008

in surplus in deficit Total in surplus in deficit Total

£m £m £m £m £m £m

Present value of defined benefit obligation - (1,901.8) (1,901.8) (70.0) (1,551.0) (1,621.0)
Assets at fair value - 1,471.4 1,471.4 75.4 1,507.3 1,582.7
Impact of asset ceiling on AVC Plan - - - (2.9) - (2.9)
(Deficit)/Surplus reported in the balance sheet - (430.4) (430.4) 2.5 (43.7) (41.2)

The International Financial Reporting Interpretations Committee, in its document IFRIC 14, has interpreted the extent to which a
company can recognise a pension surplus on its balance sheet. Having taken account of the rules of the schemes, the fact that the
schemes remain open to new accrual, and the current and anticipated levels of service cost and cash contributions, the Company
considers that recognition of surpluses in the schemes on its balance sheet is in accordance with the interpretations of IFRIC 14. In
2009 all schemes were in deficit. In 2008, the two main schemes were in deficit, the Metal Bulletin scheme was in surplus and the
DMGT AVC Plan had its assets capped to the value of the liabilities.

The deficit for the year, set out above, excludes a related deferred tax asset of £120.5 million (2008 £11.5 million asset].
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A reconciliation of the present value of the defined benefit obligation is shown in the following table:

2009 2008
£m £m
Defined benefit obligation at start of year (1,621.0) (1,777.1)
Service cost (24.7) (39.2)
Service cost in respect of salary sacrifice (5.4) -
Interest cost (111.4) (104.1)
Past service cost (1.0) (0.6)
Settlement/curtailment 27.4 -
Member contributions (3.4) (8.8)
Benefit payments 94.3 75.6
Actuarial [gain)/loss as a result of:
- changes in assumptions (281.3) 241.4
- membership experience 24.7 (8.2)
Defined benefit obligation at the end of year (1,901.8) (1,621.0)
A reconciliation of the fair value of assets is shown in the following table:
2009 2008
£m £m
Fair value of assets at start of year 1,582.7 1,867.9
Expected return on assets 116.2 131.1
Company contributions 31.3 1.5
Member contributions 3.4 8.8
Benefit payments (94.3) (75.6)
Actuarial movement (167.9) (351.0)
Fair value of assets at end of year 1,471.4 1,582.7

The Company made monthly contribution payments from October 2008. An advance payment of Company contributions for 2008

was made in September, 2007.

The fair value of the assets held by the pension schemes and the long-term expected rate of return on each class of assets are

shown in the following table:

Equities Bonds Property Other assets Total
2009
Value at 4th October, 2009 (£ million)* 827.8 487.2 103.1 53.3 1,471.4
% of assets held 56.3 33.1 7.0 3.6 100.0
Long-term rate of return expected at 4th October, 2009 (%) 8.3 4.6 6.6 4.6 7.0
2008
Value at 28th September, 2008 (£ million)* 989.9 399.5 129.9 63.4 1,582.7
% of assets held 62.6 25.2 8.2 4.0 100.0
Long-term rate of return expected at 28th September, 2008 (%) 8.7 5.0 7.0 5.0 7.5
2007
Value at 30th September, 2007 (£ million) 1,356.6 254.0 156.0 101.3 1,867.9
% of assets held 72.6 13.6 8.4 5.4 100.0
Long-term rate of return expected at 30th September, 2007 (%) 7.8 4.9 6.5 9.5 7.1

*In 2009 and 2008, equities include hedge funds and infrastructure funds that have the same long-term expected rate of return.
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The trust deed of each of the schemes explicitly prohibits investment of the scheme assets in employer-related investments, apart
from those required in order that a passively managed U.K. equity portfolio can be utilised by the trustees. The value of DMGT ‘A’
Ordinary Non-Voting Shares held by the U.K. equity passive manager on behalf of the schemes at 4th October, 2009 was £0.1 million
(2008 £0.2 million].

The assumption for the expected overall rate of return on assets is a weighted average of the expected returns for each asset class
based on the proportion of assets held in each class at the beginning of the year. The expected return on bonds has been selected
having regard to gross redemption yields at the start of the year. The expected returns on equities and property are based on a
combination of estimated risk premiums over Government bond yields, the gross redemption yields on bonds, and consensus
economic forecasts for future returns.

The actual return on plan assets was a loss of £51.7 million (2008 loss of £219.9 million) representing the expected return plus the
associated actuarial gain or loss during the year.

The main financial assumptions are shown in the following table:

2009 2008

% %

Price inflation 3.1 3.7
Salary increases 3.0 4.2
Pension increases 3.0 3.7
Discount rate for scheme liabilities 5.4 7.0
Expected overall rate of return on assets 7.0 7.5

The discount rate for scheme liabilities reflects yields at the balance sheet date on high quality corporate bonds. The assumption for
salary growth has been adjusted to take account of the limit on expected future pay increases counting towards pension that applies
from 1st October, 2009. All assumptions were selected after taking actuarial advice.

Mortality assumptions take account of scheme experience, and also allow for further improvements in life expectancy based on
‘medium cohort’ projections but with a minimum rate of reduction in mortality rates in future of 1% per annum. Allowance is made
for the extent to which employees have chosen to commute part of their pension for cash at retirement and for the proportion of
members with dependants at retirement eligible for a pension.

The table below illustrates examples of the assumed average life expectancies from age 60 for the principal schemes:

2009 2008

Future life Future life

expectancy expectancy

from age from age

60 (years) 60 (years)

For a current 60-year old male member of the scheme 25.6 25.5
For a current 60-year old female member of the scheme 28.2 28.0
For a current 50-year old male member of the scheme 26.7 26.6
For a current 50-year old female member of the scheme 29.2 291

The amounts charged to the Income Statement based on the above assumptions are shown in the following table:

2009 2008

£m £m

Service cost 24.7 39.2
Service cost in respect of salary sacrifice 5.4 -
Interest cost 111.4 1041
Expected return on assets (116.2) (131.1)
Past service cost 1.0 0.6
Settlement/curtailment (27.4) -
Net (credit]/charge to Income Statement (1.1 12.8
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32 Retirement benefits - Continued

Pension costs and the size of any pension surplus or deficit are sensitive to the assumptions adopted. The table below indicates

the effect from changes in the principal assumptions used above:

2009
£m

Mortality
Change in pension obligation at 4th October, 2009 from a 1 year change in life expectancy +/- 59.6
Change in 2009 pension cost from a 1 year change +/- 4.0
Salary Increases
Change in pension obligation at 4th October, 2009 from a 0.25% change +/- 1.9
Change in 2009 pension cost from a 0.25% change +/- 0.1
Discount Rate
Change in pension obligation at 4th October, 2009 from a 0.10% change +/- 35.0
Change in 2009 pension cost from a 0.10% change +/- 0.8

Amounts recognised in the consolidated statement of recognised income and expense (SORIE) are shown in the following table:

2009 2008

£m £m

Actuarial loss recognised in SORIE (424.5) (117.8)

Impact of asset ceiling on AVC Plan - 7.3

Total loss recognised in SORIE (424.5) (110.5)

Cumulative actuarial gain recognised in SORIE at beginning of year 146.4 256.9

Cumulative actuarial (loss)/gain recognised in SORIE at end of year (278.1) 146.4
A history of experience gains and losses is shown in the following table:

2009 2008 2007 2006 2005

£m £m £m £m Em

Present value of defined benefit obligation (1,901.8) (1,621.0) (1,830.1) (1,654.1) (1,423.1)

Fair value of scheme assets 1,471.4 1,582.7 1,682.4 1,443.2 1,197.3

Impact of asset ceiling in AVC Plan (from 2006) - (2.9) (3.6) - -

Combined deficit in schemes (430.4) (41.2) (151.3) (210.9) (225.8)

Experience adjustments on defined benefit obligation (256.6) 233.2 (43.0) (12.9) 20.2

Experience adjustments on fair value of scheme assets (167.9) (351.0) 77.6 156.2 40.8

The Group expects to contribute approximately £35.4 million to the schemes during the 2010 financial year.

Included in scheme assets in 2007 is an advance payment into the Group’s pension schemes amounting to £25.1 million in respect of
2008 contributions. The Company has been making regular monthly contribution payments since October 2008.

U.K. defined contribution plans

The Group has introduced a number of PensionSaver group personal pension plans that have replaced the trust-based defined
contribution pension plans previously offered to employees. These plans create a consistent pensions savings vehicle across all

Group divisions.

The aggregate value of the group personal pension plans and the remaining trust-based defined contribution pension plans was
£29.6 million (2008 £24.5 million) at the year end. The pension cost attributable to these plans during the year amounted to £4.2

million (2008 £4.4 million).

Overseas pension plans

Overseas subsidiaries of certain Group divisions operate defined contribution retirement benefit plans, primarily in North America
and Australia. The pension cost attributable to these plans during the year amounts to £5.2 million (2008 £3.3 million).
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Pension arrangements for executives

The Group operates a contributory defined benefit scheme for senior executives [including some executive Directors), details of
which are included in the above disclosures. However, at the year end no executive Directors were accruing further pension
following the decision by two executive Directors to opt out of this scheme during the year.

Stakeholder pension

DMGT provides access to a stakeholder pension plan for relevant employees who are not eligible for the other pension schemes
operated by the Group.

33 Provisions

Reorgan-

Coupon  Onerous isation  Contingent Other

discount leases costs consideration Legal (i) Total

Note £m £m £m £m £m £m £m

Current liabilities
At 28th September, 2008 0.5 1.8 - 12.1 6.0 7.0 27.4
Charged during year 7.1 7.7 7.2 - 2.3 4.9 29.2
Utilised during year (5.8) (0.1) - - (4.0) (4.3) (14.2)
Transfer - (1.2) - - - 1.2 -
Transfer from non-current liabilities - - - 10.0 - 1.6 11.6
Transfer to loan notes 15 - - - (1.3) - - (1.3)
Contingent consideration paid 16 - - - (13.7) - - (13.7)
Notional interest on contingent consideration 10 - - - 0.6 - - 0.6
Adjustment to goodwill/contingent consideration 18 - - - (1.6) - - (1.6)
Exchange adjustment - (0.1) - 0.2 - 0.6 0.7
At 4th October, 2009 1.8 8.1 7.2 6.3 4.3 11.0 38.7
Non-current liabilities
At 28th September, 2008 - 2.4 - 25.5 1.6 2.1 31.6
Additions 16 - - - 6.0 - - 6.0
Charged during year - 6.1 7.5 - (0.6) (0.3) 12.7
Transfer - (1.8) - - - 1.8 -
Transfer to current liabilities - - - (10.0) - (1.6) (11.6)
Contingent consideration paid 16 - - - (1.4) - - (1.4)
Notional interest on contingent consideration 10 - - - 1.1 - - 1.1
Adjustment to goodwill/contingent consideration 18 - - - (7.0) - - (7.0)
Exchange adjustment - (0.1) - 3.0 - 0.1 3.0
At 4th October, 2009 - 6.6 7.5 17.2 1.0 21 34.4

(i} Other current provisions principally comprise annual leave provisions of £2.9 million (2008 £2.2 million], dilapidation provisions
of £0.17 million (2008 £0.1 million), contract discount provisions of £2.8 million (2008 £2.2 million) and agency rebates of £3.0
million (2008 £1.3 million].
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33 Provisions - Continued

Other non-current provisions principally comprise long-term leave provisions of £0.4 million (2008 £0.4 million] and dilapidation

provisions of £1.7 million (2008 £1.7 million).

The Group’s coupon discount and redundancy and reorganisation provisions are all expected to be utilised within the next
12 months. The lease provisions are dependent on the terms of the lease whilst the timing of cash flows for legal disputes

have been split using Directors’ best estimates.

The uncertainties surrounding and the nature of the Group’s contingent consideration provisions are disclosed in critical accounting

judgements and key sources of estimation uncertainty [note 2). The maturity profile of the Group’s contingent consideration

provision is as follows:

2009 2008
£m £m
Expiring in one year or less 6.3 12.1
Expiring between one and two years 6.1 11.8
Expiring between two and five years 1.1 13.7
23.5 37.6
34 Deferred taxation
Accelerated Goodwill Revaluation U.K. Trading Pension
capital and and roll capital losses and scheme

allowances intangibles  over gains losses  tax credits deficit Other Total
Note £m £m £m £m £m £m £m £m

Disclosed within non-current
liabilities 34.8 101.0 8.3 (8.3) (20.5) 22.5 (2.2) 135.6

Disclosed within non-current
assets - (0.6 - - (1.3) - (6.1) (8.0)
At 30th September, 2007 34.8 100.4 8.3 (8.3) (21.8) 22.5 (8.3) 127.6
(Credit)/charge to income 12.1 (37.2) (2.7) 3.4 (20.8) (3.1) (9.4) (57.7)
(Credit)/charge to equity - - - - - (30.9) 9.1) (40.0)
Owned by subsidiaries acquired - 12.5 - - - - - 12.5
Owned by subsidiaries sold - 0.1 - - - - - 0.1
Exchange adjustment - 5.8 - - (2.3) - (3.1) 0.4
At 28th September, 2008 46.9 81.6 5.6 (4.9) (44.9) (11.5) (29.9) 42.9
Disclosed within non-current liabilities 49.7 54.5 5.6 (4.9) (1.5) (11.5) (17.9) 74.0
Disclosed within non-current assets (2.8) 27.1 - - (43.4) - (12.0) (31.1)
(Credit)/charge to income 1 (4.3) (34.6) 3.1 - (32.4) 9.9 (10.4) (68.7)
Credit to equity 36 - - 0.5 (0.5) - (118.9) (1.7) (120.6)
Owned by subsidiaries acquired 16 - 2.2 - - - - - 2.2
Owned by subsidiaries sold 17 - 1.6 - - - - - 1.6
Exchange adjustment - 3.5 - - (2.0) - 0.7 2.2
At 4th October, 2009 42.6 54.3 9.2 (5.4) (79.3) (120.5) (41.3) (140.4)
Disclosed within non-current liabilities - 23.1 - - - - 1.1 24.2
Disclosed within non-current assets 42.6 31.2 9.2 (5.4) (79.3)  (120.5) (42.4)  (164.6)
At 4th October, 2009 42.6 54.3 9.2 (5.4) (79.3) (120.5) (41.3) (140.4)
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The deferred tax assets disclosed in the balance sheet in respect of tax losses and tax credits are analysed as follows:

2009 2008

£m £m

U.K. 18.3 1.6
North America 59.1 41.8
Australia 1.9 1.5
79.3 449

(i)

(ii)

(iii)

These losses have been recognised on the basis that the Directors are of the opinion based on recent and forecast trading, that
sufficient suitable taxable profits will be generated in the relevant territories in future accounting periods, such that it is
considered probable that these assets will be recovered. Of these assets, £45.9 million will expire between 2017 and 2029. The
remaining assets have no expiry date.

There is an unrecognised deferred tax asset of £68.0 million (2008 £24.0 million) which relates to trading losses where there is
insufficient certainty that these losses will be utilised in the foreseeable future. Of these assets £17.6 million will expire in 2029.
The remaining assets have no expiry date. There is an additional unprovided deferred tax asset relating to capital losses carried
forward of £23.6 million (2008 £29.4 million).

No deferred tax liability is recognised on temporary differences of £52.9 million (2008 621.8 million) relating to the unremitted
earnings of overseas subsidiaries as the Group is able to control the timing of the reversal of these temporary differences and it
is probable that they will not reverse in the foreseeable future. The temporary differences at 4th October, 2009 are significantly
reduced from the previous year as a result of a change to U.K. tax legislation which largely exempts from U.K. tax, overseas
dividends received on or after 1st July, 2009. The temporary differences at 4th October, 2009 represent only the unremitted
earnings of those overseas subsidiaries where remittance to the U.K. of those earnings may still result in a tax liability,
principally as a result of dividend withholding taxes levied by the overseas tax jurisdictions in which those subsidiaries operate.

35 Called Up Share Capital
Allotted, issued Allotted, issued
Authorised Authorised and fully paid and fully paid
2009 2008 2009 2008
£m £m £m £m
Ordinary shares of 12.5 pence each 2.5 2.5 2.5 2.5
‘A" Ordinary Non-Voting shares of 12.5 pence each 48.5 48.5 46.6 46.6
51.0 51.0 491 491

Allotted, issued Allotted, issued

and fully paid and fully paid

2009 2008 2009 2008

Number of shares Number of shares Number of shares Number of shares

Ordinary shares 20,000,000 20,000,000 19,886,472 19,886,472

‘A" Ordinary Non-Voting shares 388,000,000 388,000,000 372,696,648 372,696,648

408,000,000 408,000,000 392,583,120 392,583,120

The two classes of shares are equal in all respects, except that the ‘A" Ordinary Non-Voting shares do not have voting rights

and hence their holders are not entitled to vote at general meetings of the Company.

During the year the Company disposed of 10,184,237 ‘A" Ordinary Non-Voting shares, in order to satisfy incentive schemes.
This represented 2.73% of the called up ‘A" Ordinary Non-Voting share capital at 4th October, 2009.

The Company also purchased 1,626,058 ‘A" Ordinary Non-Voting shares having a nominal value of £203,257 to match obligations
under incentive plans. The consideration paid for these shares was £5.6 million. Shares repurchased during the period represented
0.44% of the called up ‘A" Ordinary Non-Voting share capital at 4th October, 2009.

At 4th October, 2009 options were outstanding under the terms of the Company’s 1997 and 2006 Executive Share Option Schemes
over a total of 6,380,067 (2008 6,978,245) ‘A" Ordinary Non-Voting shares.
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36 Reserves

2009 2008

Note £m £m
Share premium account
At beginning and end of year 12.4 12.4
Capital redemption reserve
At beginning of year 11 0.8
On cancellation of ‘A" Ordinary shares - 0.3
At end of year 1.1 1.1
Revaluation reserve
At beginning of year 39.5 46.0
Transfer to retained earnings realised gain on GCap Media plc shares (i) (36.8) (6.5)
Fair value movement in available-for-sale assets 22 1.4 -
At end of year 41 39.5

(i)

The revaluation reserve arises on the revaluation of the Group’s available-for-sale investments. It also includes £3.7 million
(2008 £3.7 million) in relation to historic property valuations originally recorded under U.K. GAAP. These properties are no
longer held at fair value but the historic revaluation amount will remain in the revaluation reserve until the properties are sold.

During the year, £36.8 million has been transferred from the revaluation reserve to retained earnings. Of this amount £15.9
million relates to properties sold in previous years for which the historic revaluation amount had not been transferred to
retained earnings on disposal. Accordingly, a transfer from revaluation reserves has been made in the current year. The balance
£20.9 million, which together with £6.5 million transferred to retained earnings in the prior year, arose prior to transition to IFRS
on the disposal of the Group’s U.K. Radio assets to GWR Group plc (GWRJ, and should also have been so transferred to retained
earnings in the prior period on disposal of the Group’s interest in GCap Media plc (GCap). This investment was held as an
available-for-sale investment on formation of GCap when the Group’s investment in its associate GWR was acquired by Capital
Radio plc at deemed cost, the previous carrying value of GWR, in accordance with paragraph 19 of IAS 28. Since that time, the
Group applied available-for-sale accounting in accordance with IAS 39. On disposal of the Group’s investment, there was no gain
on the available-for-sale investment to be recycled and all impairment losses had already been recorded through the Income
Statement. Accordingly, a reserves transfer for the remaining historic U.K. GAAP gain of £36.8 million has been made in the
current period from revaluation reserve to retained earnings.

2009 2008
£m £m

Shares held in treasury
At beginning of year (93.5) (44.4)
Purchase of own shares (5.6) (88.3)
Own shares released on vesting of share options 52.3 21.0
Own shares cancelled - 18.2
At end of year (46.8) (93.5)

The Group’s investment in its own shares is classified within shareholders’ funds as shares held in treasury. At 4th October, 2009,
this investment comprised the cost of 9,657,228 ‘A" Ordinary Non-Voting shares (2008 18,215,407 shares). The market value of these
shares at 4th October, 2009 was £42.4 million (2008 £59.1 million).
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2009 2008
£m £m

Translation reserve
At beginning of year 22.2 27.0
Exchange differences on translation of overseas operations 39.8 58.8
Translation reserves recycled to Income Statement on disposals 0.9 (0.1)
Transfer of loss/(gain) on cash flow hedges to Income Statement 3.5 (2.9)
Losses on cash flow hedges (4.5) (17.5)
Change in value of net investment hedges (41.9) (45.3)
Transfer minority share of items reported directly in equity (10.2) 2.2
At end of year 9.8 22.2

The translation reserve arises on the translation into Sterling of the net assets of the Group's foreign operations, offset by changes
in fair value of financial instruments used to hedge this exposure.

2009 2008
Note £m £m

Retained earnings
At beginning of year 4791 601.7
Net profit for the year (303.4) -
Dividends paid 12 (55.3) (56.3)
Actuarial loss on defined benefit pension schemes 32 (424.5) (110.4)
Credit to equity for share-based payments 39 12.4 16.6
Settlement of exercised share options of subsidiary (43.2) (20.2)
Initial recording of put options granted to minority interests in subsidiaries (i) - (0.5)
Transfer from revaluation reserves realised gain on GCap Media plc 36.8 6.5
Exercise of acquisition put option commitments 271 7.0
Cancellation of shares held in treasury - (18.2)
Transfer minority share of items reported directly in equity 37 (8.1) (8.7)
Revaluation of previously held interest in associate on acquisition of control 18 - 27.0
Adjustment to equity following increased stake in controlled entity (3.1) (6.4)
Current tax on items recognised in equity - 1.0
Deferred tax on actuarial movement 34 118.9 30.9
Deferred tax on other items recognised directly in equity 34 1.7 9.1
Share of items recognised in SORIE by the Group’s associates 7 (2.4) -
At end of year (164.0) 4791
At end of year - Total Reserves (183.4) 460.8

(i) €nil (2008 £0.5 million) representing the fair value of written put options granted to minority shareholders in the year has been
recorded as a reduction in equity on initial recognition, as the arrangement represents a transaction with equity holders.
Changes in fair value after initial recognition are recorded in the Income Statement.
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37 Minority interests

2009 2008
£m £m
At beginning of year 38.7 27.6
Share of profit (2.0) 16.8
Dividends paid (9.3) (10.3)
Shares issued 0.2 0.2
Minority interests arising from business combinations - 0.2
Share of items reported directly in equity 18.3 6.5
Other transactions with minorities 1.4 (2.5)
Exchange adjustment (0.5) 0.2
At end of year 46.8 38.7
38 Commitments and contingent liabilities
Commitments
2009 2008
£m £m
Property, plant and equipment
Contracted but not provided in the financial statements 0.2 0.7

At 4th October, 2009 the Group had outstanding commitments for future minimum lease payments under non-cancellable operating
leases, which fall due as follows:

2009 2008

2009 Plant and 2008 Plant and

Properties equipment Properties equipment

£m £m £m £m

Within one year 33.1 4.6 31.2 2.9
Between one and two years 22.9 3.4 25.2 3.4
Between two and five years 58.4 3.1 62.3 3.3
After five years 64.2 - 82.6 -
178.6 1.1 201.3 9.6

The Group’s most significant leasing arrangements relate to rented properties. The Group negotiates lease contracts according to
the Group’s needs with a view to balancing stability and security of tenure and lease terms with the risk of entering into excessively
long or onerous arrangements. Of the Group’s rented properties, the most significant commitment relates to the head office
premises at 2 Derry Street, London W8 5TT. This lease expires on 25th December, 2022.

The Group entered into arrangements with its ink suppliers to obtain ink for the period to September 2015 at competitive prices and
to secure supply. At the year end, the commitment to purchase ink over this period was £130.5 million (2008 £148.6 million).

The Group has entered into agreements with certain printers for periods up to 2022 at competitive prices and to secure supply. At
the year end, the commitment to purchase printing capacity over this period was £141.9 million (2008 £65.1 million).

Contingent liabilities

As set out in note 31 the Group has issued stand by letters of credit in favour of the Trustees of the Group's defined benefit pension
fund amounting to £37.8 million (2008 £64.3 million).
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The Group is exposed to libel claims in the ordinary course of business and vigorously defends against claims received. The Group
makes provision for the estimated costs to defend such claims when incurred and provides for any settlement costs when such an
outcome is judged probable.

Four writs claiming damages for libel have been issued in Malaysia against Euromoney Institutional Investor and three of its
employees in respect of an article published in one of Euromoney’'s magazines, International Commercial Litigation, in November
1995. The writs were served on Euromoney on 22nd October, 1996. Two of these writs have been discontinued. The total outstanding
amount claimed on the two remaining writs is 82.0 million Malaysian ringgits (£15.1 million). No provision has been made in these
accounts since the Directors do not believe that Euromoney has any material liability in respect of these writs.

39 Share-based payments

The Group offers a number of share-based remuneration schemes to Directors and certain employees within the RMS, Business
information and Euromoney divisions in addition to those at DMGT plc. Share options are typically exercisable after three years,
subject in some cases to the satisfaction of performance conditions, and up to 10 years from the date of grant at a price equivalent
to the market value of the respective shares at the date of grant at a price equivalent to the market value of the respective shares at
the date of grant. Details of the performance conditions relating to the DMGT plc schemes are explained in the Remuneration Report
on pages 47 to 64.

For equity-settled share-based payment transactions, IFRS 2, Share-based payments, applies to grants of shares, share options
or other equity instruments made after 7th November, 2002 that had not vested by 1st January, 2005.

The charge to the Income Statement arising from the most significant schemes is as follows:

2009 2008

Division Scheme £m £m
DMGT Executive Share Option Scheme 0.3 1.6
Executive Bonuses 2.4 3.5

Long-Term Incentive Plan 0.9 1.2

RMS 6.9 4.7
Euromoney Capital Appreciation Plan 3.1 4.7
Others - principally Business information 1.3 1.3
14.9 17.0

The fair value of share options for each of these schemes was determined using a Black-Scholes model. Full details of inputs to the
models, particular to each scheme, are set out below. With respect to all schemes, the share price volatility has been estimated,
based upon relevant historic data in respect of the DMGT ‘A" Ordinary share prices.

The expected life used in the model has been adjusted, based on management’s best estimate, for the effects of non-transferability.
The Group did not re-price any of its outstanding options during the year.

Further details of the Group’s schemes are set out below:

DMGT 1997 Executive Share Option Scheme
Details of the terms and conditions relating to this scheme are set out in the remuneration report on page 58.

2009 2008

2009 Weighted 2008 Weighted

Number of average Number of average

share options  exercise price share options exercise price

£ £

Outstanding at 28th September, 2008 2,316,245 6.43 2,490,354 b6.44
Forfeited during the year (138,500) 6.38 (124,854) 6.87
Expired during the year (4,938) 6.08 (49,255) 6.09
Outstanding at 4th October, 2009 2,172,807 6.43 2,316,245 6.43

Exercisable at 4th October, 2009 - - _ _

Exercisable at 28th September, 2008 - - - -
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39 Share-based payments - Continued
No share options were granted or exercised during the year.

The options outstanding at 4th October, 2009 had a weighted average remaining contractual life of 5.8 years (2008 6.3 years).

Options under the DMGT 1997 Executive Share Option Scheme

The inputs into the Black-Scholes model for options, granted since 7th November, 2002, are as follows:

16th December, 2nd January, 8th December, 6th June, 6th December,
Date of grant 2002 2003 2003 2004 2004
Market value of shares at date of grant (£) 5.73 5.82 6.08 6.84 7.24
Option price (£) 5.73 5.82 6.08 6.84 7.24
Number of share options outstanding 594,795 52,000 667,304 5,000 853,708
Term of option (years) 10.00 10.00 10.00 10.00 10.00
Assumed period of exercise after vesting (years) 6.50 6.50 6.50 6.50 6.50
Exercise price (£) 5.73 5.82 6.08 6.84 7.24
Risk-free rate (%) 5.00 5.00 4.80 4.60 4.50
Expected dividend yield (%) 1.61 1.58 1.65 1.51 1.52
Volatility (%) 20.00 20.00 20.00 20.00 20.00
Fair value per option (£) 1.35 1.37 1.43 1.61 1.70
DMGT 2006 Executive Share Option Scheme
Details of the terms and conditions relating to this scheme are set out in the remuneration report on page 58.
2009 2008
2009 Weighted 2008 Weighted
Number of average Number of average
share options exercise pricg share options exercise pmcg
Outstanding at 28th September, 2008 2,953,500 6.33 2,176,500 6.89
Granted during the year 610,000 2.51 824,000 4.85
Forfeited during the year (163,500) 6.39 (47,000) 6.67
Expired during the year (468,046) 6.97 - -
Outstanding at 4th October, 2009 2,931,954 6.33 2,953,500 6.33
Exercisable at 4th October, 2009 551,000 - - -

Exercisable at 28th September, 2008 -

No share options were exercised during the year. Options were forfeited by leavers.

The options outstanding at 4th October, 2009 had a weighted average remaining contractual life of 7.8 years (2008 8.2 years).

The aggregate of the estimated fair values of the options granted during the year is £0.3 million (2008 £0.8 million].
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39 Share-based payments - Continued

DMGT 2006 Executive Share Option Scheme Continued
The inputs into the Black-Scholes model are as follows:

31st March, 5th July, 27th November, 17th December,
Date of grant 2006 2006 2006 2007
Market value of shares at date of grant (£) 6.98 6.11 6.88 5.05
Option price (£] 6.98 6.1 6.88 5.05
Number of share options outstanding 458,000 93,000 991,000 652,954
Term of option (years) 10.00 10.00 10.00 10.00
Assumed period of exercise after vesting [years] 7.00 7.00 7.00 7.00
Exercise price (] 6.98 6.11 6.88 5.05
Risk-free rate (%) 4.50 4.80 4.30 4.30
Expected dividend yield (%) 1.72 2.01 1.90 2.84
Volatility (%) 20.00 20.00 20.00 20.00
Fair value per option (£] 1.53 1.44 1.51 118
27th May, 9th June, 24th November, 26th January,
Date of grant 2008 2008 2008 2009
Market value of shares at date of grant (£) 4.02 3.82 2.50 2.53
Option price (£) 4.02 3.82 2.50 2.53
Number of share options outstanding 35,000 100,000 308,000 294,000
Term of option (years) 10.00 10.00 10.00 10.00
Assumed period of exercise after vesting (years) 7.00 7.00 7.00 7.00
Exercise price (£] 4.02 3.82 2.50 2.53
Risk-free rate (%) 4.30 4.30 3.00 3.00
Expected dividend yield (%) 3.66 3.85 5.89 5.81
Volatility (%) 20.00 30.00 40.00 40.00
Fair value per option (f] 0.92 0.85 0.56 0.56
DMGT Long-Term Incentive Plan
Details of the terms and conditions relating to this scheme are set out in the remuneration report on page 50.
2009 2008
2009 Weighted 2008 Weighted
Number of average Number of average
awards exercise pricz awards exercise pr\cg
Outstanding at 28th September, 2008 1,260,287 5.82 695,626 7.09
Granted during the year - - 565,425 4.27
Exercised during the year (29,886) 7.04 - -
Expired during the year (29,885) 7.04 (764) 7.17
Outstanding at 4th October, 2009 1,200,516 5.82 1,260,287 5.82

Exercisable at 4th October, 2009

Exercisable at 28th September, 2008

No share awards were granted or forfeited during the year.

The awards outstanding at 4th October, 2009 had a weighted average remaining contractual life of 1.6 years (2008 2.2 years).

The aggregate of the estimated fair values of the awards made during the year is £nil (2008 £2.3 million).
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39 Share-based payments - Continued
Options under the DMGT Long-Term Incentive Scheme

The inputs into the Black-Scholes model are as follows:

1st January, 1st January, 1st January, 1st January, Ist January,

Date of grant 2003 2004 2005 2006 2007
Market value of shares at date of grant (£] 5.94 7.04 7.53 7.88 7.7
Option price (£) 5.94 7.04 7.53 7.88 717
Number of share options outstanding 111,557 161,972 95,650 111,261 154,651
Term of option (years) 5.00 5.00 5.00 5.00 5.00
Assumed period of exercise after vesting (years) - - - - -
Exercise price (£] Nil Nil Nil Nil Nil
Risk-free rate (%) 5.00 4.80 4.50 4.50 4.30
Expected dividend yield (%) 1.55 1.42 1.46 1.52 1.82
Volatility (%) 20.00 20.00 20.00 20.00 20.00
Fair value per option (£] 4.51 5.35 5.72 5.99 5.45
19th March, 19th March, 19th March, 19th March, 19th March,

Date of grant 2008 2008 2008 2008 2008
Market value of shares at date of grant (£) 4.27 4.27 4.27 4.27 4.27
Option price (£) 4.27 4.27 4.27 4.27 4.27
Number of share options outstanding 129,265 64,632 64,632 64,632 64,632
Term of option (years) 2.70 3.00 4.00 5.00 6.00
Assumed period of exercise after vesting (years) - - - - -
Exercise price (£) Nil Nil Nil Nil Nil
Risk-free rate (%) 4.30 4.30 4.30 4.30 4.30
Expected dividend yield (%) 3.36 3.36 3.36 3.36 3.36
Volatility (%) 20.00 20.00 20.00 20.00 20.00
Fair value per option (£] 3.95 3.95 3.95 3.95 3.95
19th March,

Date of grant 2008
Market value of shares at date of grant (£] 4.27
Option price (£) 4.27
Number of share options outstanding 177,632
Term of option (years) 6.00
Assumed period of exercise after vesting [years) -
Exercise price (] Nil
Risk-free rate (%) 4.30
Expected dividend yield (%) 3.36
Volatility (%) 20.00
Fair value per option (] 3.95
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39 Share-based payments - Continued

RMS options plan

RMS options were granted at market value. The options become exercisable after a four year vesting period and lapse after

10 years from grant date. Previously, the stock issued under the plan was subject to a nine month holding period, which has been
subsequently removed during 2007. The stock issued under the plan is subject to put or call options where DMGT has the right

to settle in DMGT ‘A" Ordinary shares or cash. The options plan classification changed from a cash settled plan in June 2005

to an equity settled plan following this change of settlement feature of stock issued under the plan.

2009 2008

2009 Weighted 2008 Weighted

Number of average Number of average

share options exercise price share options exercise price

Outstanding at 28th September, 2008 2,796,530 36.64 2,176,759 29.99
Granted during the year 1,256,992 47.74 1,123,515 45.65
Forfeited during the year (288,633) 43.64 (95,994) 39.15
Exercised during the year (761,492) 30.96 (407,750) 25.72
Outstanding at 4th October, 2009 3,003,397 4212 2,796,530 36.64
Exercisable at 4th October, 2009 1,015,951 35.64 1,224,342 32.11
Exercisable at 28th September, 2008 888,803 28.60 609,803 23.06

The weighted average share price at the date of exercise for share options exercised during the year was $47.81 (2008 $45.43).

The options outstanding at 4th October, 2009 had a weighted average exercise price of $42.12 (2008 $36.64) and a weighted
average remaining contractual life of 5.10 years (2008 8.01 years).

The aggregate of the estimated fair values of the options granted during the year is $10.7 million (2008 $11.8 million).

The inputs into the Black-Scholes model are as follows:

Date of grant During 2001 During 2002 During 2003 During 2004 During 2005
Market value of shares at date of grant (US$) 5.26 4.81 5.56 913 16.61
Option price (US$) 5.26 4.81 5.56 913 16.61
Number of share options outstanding 7,646 3,283 37,894 46,822 87,783
Term of option (years) - 0.67 1.67 2.67 3.67
Assumed period of exercise after vesting [years] 6-9 6-9 6-9 6-9 6-9
Exercise price (US$) 5.26 4.81 5.56 9.13 16.61
Risk-free rate (%) 4.00 4.00 4.00 4.00 4.00
Expected dividend yield (%) 2.00 2.00 2.00 2.00 2.00
Volatility (%) 35.00 35.00 35.00 35.00 35.00
Fair value per option (US$) 22.22 22.43 21.38 17.91 12.53
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39 Share-based payments - Continued
RMS options plan - Continued

Date of grant During 2006 During 2007 During 2008 During 2009
Market value of shares at date of grant (US$) 29.78 36.39 45.43 47.81
Option price (US$) 29.78 36.39 45.43 47.81
Number of share options outstanding 728,958 800,629 979,515 1,117,023
Term of option (years) 4.27 3.80 3.80 3.80
Assumed period of exercise after vesting [years) 6-9 6-9 6-9 6-9
Exercise price (US$) 29.78 36.39 45.43 47.81
Risk-free rate (%) 4.00 4.70 4.10 2.20
Expected dividend yield (%) 2.00 2.00 2.00 2.50
Volatility (%) 35.00 35.00 29.00 29.32
Fair value per option (US$) 8.57 10.29 10.69 9.59

Expected volatility was determined by calculating the historical volatility of comparable companies.

The Euromoney Capital Appreciation Plan (CAP)

The CAP executive share option scheme was approved by shareholders on 1st February, 2005. Each of the CAP awards comprises
an option to subscribe for ordinary shares of 0.25p each in the Company for an exercise price of 0.25p per ordinary share.

The awards become exercisable on satisfaction of certain performance conditions and lapse to the extent unexercised on

30th September, 2014. The initial performance condition was achieved in the financial year 2007 and the option pool (a maximum
of 7.5 million shares) was allocated between the holders of outstanding awards. One third of the awards vested immediately.

The primary performance target was achieved again in 2008 and, after applying the additional performance condition, 2,241,269
options from the second tranche of options vested in February 2009. The primary performance target was also achieved this year
and 1,521,498 options for the third [final) tranche of options in 2009 will vest in February 2010, the maximum number of options
potentially vesting adjusted for the businesses not achieving the additional performance criteria. For those individual participants
businesses where the additional performance conditions for the second and final tranche have not been met, the vesting is deferred
until the profits are at least 75% of that achieved in 2007 but no later than by reference to the year ending 30th September, 2012.

The CAP options were valued using a fair value model that adjusted the share price at the date of the grant for the net present
value of expected future dividend streams up to the date of the expected exercise.

2009 2008

2009 Weighted 2008 Weighted

Number of average Number of average

share options exercise price share options exercise price

£ £

Outstanding at 28th September, 2008 2,690,780 0.0025 2,500,000 0.0025
Granted during the year 1,262,767 0.0025 2,500,000 0.0025
Exercised during the year (2,198,610) 1.86 (2,309,220) 3.85
Outstanding at 4th October, 2009 1,754,937 0.0025 2,690,780 0.0025
Exercisable at 4th October, 2009 1,754,937 0.0025 1,754,937 0.0025
Exercisable at 28th September, 2008 2,690,780 0.0025 2,690,780 0.0025

The weighted average share price at the date of exercise for share options exercised during the year was £1.86 (2008 £3.85).

The options outstanding at 4th October, 2009 had a weighted average exercise price of £0.0025 (2008 £0.0025) and a weighted
average remaining contractual life of 5.0 years (2008 6.0 years).

The aggregate of the estimated fair values of the options granted during the year is £3,157 (2008 £6,250].
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39 Share-based payments - Continued
The Euromoney Capital Appreciation Plan
The inputs into the Black-Scholes model are as follows:

Tranche 1 Tranche 2 Tranche 3
Date of grant 20th June, 2005 20th June, 2005 20th June, 2005
Market value of shares at date of grant (£ 4.01 4.01 4.01
Option price (p) 0.25 0.25 0.25
Number of share options outstanding 75,001 158,438 1,521,498
Term of option (years]) 10.00 10.00 10.00
Assumed period of exercise after vesting (years) 3.28 4.53 5.53
Exercise price (p) 0.25 0.25 0.25
Risk-free rate (%) 5.00 5.00 5.00
Dividend growth (%) 8.44 8.44 8.44
Fair value per option () 3.28 3.02 2.82

Other divisional management incentive schemes

The Group operated a long-term incentive scheme for senior employees of the Group’s national media division based on cumulative
profit targets for the three years to 30th September, 2007. At the end of each of the three years, participants in the scheme were
invited to pledge their annual bonus either as cash or by taking DMGT ‘A" Ordinary shares, both of which must be committed to the
scheme until the end of its three year life. The initial scheme vested at 30th September, 2007 and so a matching award was made to
each participant.

Matching awards of 56,368 shares were made on 27th November, 2007 when the share price was £5.43.
No shares were forfeited or lapsed during the year.

The Group operates a long-term incentive plan for senior employees of the Group’s local media division based on profit and revenue
targets. Participants in the scheme have the choice of being rewarded with a cash bonus or by taking DMGT ‘A" Ordinary shares.
Where a participant chooses to take shares it is a condition of the scheme that the shares must be held for a minimum of two years.
No shares were awarded, forfeited or lapsed during the year.

40 Ultimate holding company
The Company’s ultimate holding company and immediate parent company is Rothermere Continuation Limited, a company
incorporated in Bermuda.

41 Related party transactions
Transactions between the Company and its subsidiaries, which are related parties, have been eliminated on consolidation and are
not disclosed in this note. The transactions between the Group and its joint ventures and associates are disclosed below.

The following transactions and arrangements are those which are considered to have had a material effect on the financial
performance and position of the Group for the period.

Ultimate Controlling Party
The Company’s ultimate controlling party is the Viscount Rothermere, the Company’s Chairman. Transactions relating to the
remuneration and shareholdings of the Viscount Rothermere are given in the Remuneration Report.

Transactions with Directors
There were no material transactions with Directors of the Company during the year, except for those relating to remuneration
and shareholdings, disclosed in the Remuneration Report.

For the purposes of IAS 24, Related Party Disclosures, executives below the level of the Company’s Board are not regarded
as related parties.

The remuneration of the Directors at the year end, who are the key management personnel of the Group, is set out below

in aggregate for each of the categories specified in IAS 24. Further information about the individual Directors’ remuneration
is provided in the Directors” Remuneration Report on pages 47 to 64.
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41 Related party transactions - Continued

2009 2008

£m £m

Short-term employee benefits 6.1 6.1
Other long-term benefits 5.2 5.1
Share-based payments 0.3 1.8
11.6 13.0

There were no retirement benefits or termination charges in 2009 or 2008.

Transactions with joint ventures and associates
Details of the Group's principal joint ventures and associates are set out in note 21.

Associated Newspapers Limited has a 45% shareholding in Fortune Green Limited. During the period the Group received revenue
for newsprint, computer and office services of £0.9 million (2008 £0.9 million). Amounts due from Fortune Green Limited at
4th October, 2009 were £0.2 million (2008 £0.3 million).

Associated Newspapers Limited has a 20% share in the Newspapers Licensing Agency (NLA) from which royalty revenue of
£2.5 million was received (2008 £3.0 million). Commissions paid on this revenue total £0.3 million (2008 £0.5 million).
The amount due from the NLA on 4th October, 2009 was £0.1 million (2008 £0.2 million due to the NLA].

Daily Mail and General Holdings Limited has a 15.8% share holding in The Press Association. During the period the Group received
services amounting to £1.3 million (2008 £1.8 million) and the net amount due from the Press Association as at 4th October, 2009
was £33,000 (2008 £0.1 million).

During the period, the Company received services from companies in which Directors have an interest totalling £6.9 million
(2008 £7.9 million] and received revenue of £0.6 million (2008 £0.6 million). The net amount owed by these companies at
4th October, 2009 was £0.6 million (2008 £0.1 million).

In January, 2009 the Group sold 75.9% of the Evening Standard. Since this date the Group has received revenue of £5.6 million
(2008 £nil) and paid for services of £13.3 million (2008 £nil). The net amount due from the Group at 4th October, 2009 was
£1.0 million (2008 £nil).

During the period, Landmark charged management fees of £0.3 million (2008 £0.3 million] to Point X Ltd, and recharged costs
of £0.1 million (2008 £0.1 million). Point X received royalty income from Landmark of £77,000 (2008 £43,000) and owed £39,000
to Landmark (2008 £0.1 million] at the period end.

During the period, Landmark recharged costs totalling £0.2 million (2008 £nil) to Financial Asset Search Ltd and at the period
end was due £0.2 million (2008 £nil).

During the period, DMG Radio Australia Pty Ltd invoiced DMG Radio Perth Pty Ltd AU$2.8 million (2008 AUS$2.8 million).

Other related party disclosures

During the period, two loans of £33,263 and £3,732 made to an officer of the Company were repaid in full. The loans bore interest

at 5% and 6.25% respectively per annum. The maximum principal amount outstanding during the period was £33,263 and £3,732.

At 4th October, 2009, the Group owed £1.6 million (2008 £1.5 million) to the pension schemes which it operates. This amount
comprised employees’ and employer’s contributions in respect of September 2009 payrolls which were paid to the pension schemes

in October 2009.

The Group recharges its principal pension schemes with costs of investment management fees. The total amount recharged during
the year was £0.7 million (2008 £0.7 million).

42 Post Balance Sheet Events

Details of material post balance sheet events are given in the Directors’ Report on page 40.
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