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Notes to the Profit and Loss Account

1 Segmental Information

By activity
The Group’s main businesses are segmented below. Each segment includes its respective associated electronic products. Broadcasting comprises
the Group’s television and radio interests.

Turnover comprises Group sales excluding value added tax, less discounts and commission where applicable.
The share of the turnover of joint ventures has not been disclosed separately on the face of the Profit and Loss Account since it is immaterial.

Net Assets Turnover Operating Profit
2003 2002 2003 2002 2003 2002
(restated)”
Note £m £m £m £m £m £m
National newspapers and related activities 2990 2761 8199 88 619 720
Regional newspapers and related activities 437.0
Euromoney Institutionallvestor o 445 424 1589 1797 74 20
BroadCaStNgG e 1.5 55 .nmeo 1ar 189 12f
Exhibitions and related activities o7 ...8tr ..1s805 o 14to .82 104
Business to business informationand careers 1288 1872 2240 2090 125 .-
Unallocated central costs (38.1)
Turnover
Operating profit 2
Net operating assets 1,099.8
Net non-operating liabilities (941.7)
Net assets 324.8 267.1

Turnover of regional newspapers and related activities excludes intra-Group turnover of £12.8 million (2002 £11.4 million).

Associates and joint ventures together comprise more than 20% of Group net assets and hence have been segmented in accordance with SSAP 25,
as follows:

Net assets Operating profit/(loss)
2003 2002 2003 2002
£m £m £m £m

Joint ventures:
Nat|ona|nevvspapersandrelated L PR e (21) ............ (22)
Broadcasting 194 182 11) 02
Exnbiions and eited actviies g gy
Business to business information and careers 0.8 - 0.7 -
31.0 23.3 (3.6) (2.0

Associates:

Ntional newspapers andreated acviies T g g g
Regional newspapers and related activities (0.4) - (2.5) (1.8)
Euromoney nsitutonalvestor g g e o
Br0800asing 812 &4 12 .00
Exhioitions and related activiies e, 442 498 | 05 .05
Business to business information and careers 0.4 0.4 0.1 0.2)
135.7 143.9 (2.0) (14.6)
166.7 167.2 (5.6) (16.6)

The Group’s results have not been segmented below total operating profit since such analysis would not be meaningful.
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Continued

1 Segmental Information continued

By geographical area

The figures for each geographical area show the net operating assets owned by, and the turnover and profits made by, companies located in that area;
export sales and related profits are included in the areas from which those sales are made. Turnover in each geographical market in which customers
are located is not disclosed as there is no material difference between the two.

Net Operating Assets Turnover Operating Profit

2003 2002 2003 2002 2003 2002
*as restated

£m £m £m £m £m £m
A T 6941 . 627.1 ..1,5406 15609 . 1.2 . 179.9
RSt Of EUrOpe 867 . 84T 459 409 GO (5.0)
ekl 2310 . .1 ...2809 2494 .. 99 @1)
Rest of the World 138.0 159.5 105.6 93.3 8.6 4.5

1,099.8 1,092.4 1,933.0 1,944.5 174.0 177.3

Comparative figures have been reanalysed to achieve a more consistent presentation.

2 Operating profit

2003 2003 2003 2002

Continuing  Acquisitions Total Total

Note £m £m £m £m

Turnover 1,925.8 7.2 1,933.0 1,944.5
Deorease in stooks of fiished goods andworkinprogress o @D = @) @3)
Raw materials and consumables e (279.6) . (0.9)  .(280.5)  (3082)
Other extemal CNAIGES | ettt @73.6) 0.4  (B740)  (389.1)
S GO et ettt e s ..[bge0) (28)  (568.8)  (557.7)
Depreciation of tangible fixed @ssets | e D] 1.3 T (AR (74.7)
Amortisation ofintangible assets e LI (53:2) ... 09 ... Gan (65.9)
Impairment of INANGIDIB BSSEIS | ettt OA4) T ©A) -
e e L (26.3) T (26.3) . (@3.7)
Rental of plant aNA BQUIDMENT oottt @7 o4 .. (GO 8.7)
Foreign exchange translation differences e 18 T 18 ©.2)
Other 0perating Charges e (856.5) . . a2 . @57.7) . (344.9)
AU TS U ON Or NG GrOUD e e T ae .. (1.8)
Group auditors’ fees for other services (0.8) - (0.8) (1.0
173.4 0.6 174.0 177.3

There were no material discontinued activities in the year.
The Group audit fee includes £27,000 (2002 £34,000) in respect of the Company’s audit.

Other fees earned by the Group’s auditors arise principally from circulation audits £0.1 million, tax advice £0.6 million and other audit related services
of £0.1 million.

Turnover and operating profit for 2003 are analysed further by segment as follows:

Continuing Acquisitions Total
£m £m £m

Turnover

Business to business information and careers

Turnover of business to business information and careers comprises £119.9 million (2002 £107.7 million) from business to business information and
£104.1 million (2002 £101.3 million) from careers.

* See Note 34
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Continued

2 Operating profit continued

2003 2003 2003 2003 2003 2003
Continuing  Acquisitions Before Impairment  Amortisation Total
amortisation of  ofintangible
and impairment intangible assets
of intangible assets
assets and
exceptional
items
£m £m £m £m £m £m

Operating profit

Less: amortisation and impairment of intangible assets (62.6) (0.9) (63.5)
173.4 0.6 174.0

Operating profit before amortisation of intangible assets and exceptional items within the business to business information and careers division
comprised £23.3 million from business to business information and £3.5 million at careers, offset by unallocated central costs of £3.0 million.
The Directors do not consider these results to be sufficiently material to require the presentation of a separate segment, but have provided this
additional information to assist the understanding of the performance of the business to business information and careers division.

The Group regularly performs a review of its portfolio of investments which has led to an impairment charge of £9.4 million. This includes a write down
of £6.8 million for goodwill which was previously written off against reserves relating to businesses where the goodwill is now no longer separately
identifiable, as a result of a business merger, or where the immediate prospects for the businesses are uncertain.

Operating profit for 2002 is analysed further by segment as follows:

2002 2002 2002 2002
Before Exceptional ~ Amortisation Total

amortisation of items  of intangible

intangible assets assets
£m £m £m £m
e L
National newspapers andrelated activities 803 @0 ... 63 ... 720
Regional newspapers and related activities 02 . 69 .. (14 . ..749
e e 291 T 82 .. 209
B0 oaS NG T @0 12.6
Exhibitions and related @OIMHES | . oo 248 i (144 104
Business to business information and Careers | e 140 . @9 .. M -
Unallocated central costs and other activities (138.5) - - (13.5)
241.6 8.8) (55.5) 177.3

In the prior year exceptional operating items comprised redundancy and reorganisation costs of £8.8 million.

Operating profit before amortisation and impairment of intangible assets and exceptional items within the business to business information and careers
division comprised £16.6 million from business to business information, a loss of £0.6 million at careers and unallocated central costs of £2.0 million.

3 Employees

2003 2002
Number Number

Average number of persons employed by the Group by activity:

Other activities 71 75
18,565 18,852
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Continued

3 Employees continued

2003 2002
£m £m

Ot S oSS GO O IO e
8GOS AN SIS e 4998 . 494.8
SOl Uy 0SS e e 45.2 . 4.4
Pension contributions 23.8 21.5

4  Share of Operating Profits and Losses of Joint Ventures and Associates

2003 2002
£m £m
Share of operating profits of joint ventures (before amortisation and impairment) 0.7 0.2
e operatlng proﬂts o assomates(be e |mpa|rment) ...................................................................................... e o
Before amortisation and impairment of goodwill 6.8 5.1
Share of amortisation of goodwill ofassodiates o @) @)
Share of amortisation of goodwill of joint ventures (0.8) -
Amortisation of goodwill o oint vertures and associates o (110 (12)
Share of impairment of goodwill in associates 1.5 (6.5)
(5.6) (16.6)
5  Profit on Sale of Fixed Assets
2003 2002
£m £m
Profit on sale of tangible fixed assets 1.2 3.5
6 Profit on Disposal and Closure of Businesses including Associates
2003 2002
Note £m £m
Loss on closure of businesses - ©.2)

Share of associates’ (loss)/profit on sale of businesses (2.0) 1 5

The profit on sale of businesses comprises profits on the sale of Central Press Features by Northcliffe Newspapers, the sale of China Law Titles
by Euromoney and the sale of 4BH by DMG Radio Australia, offset by the loss on disposal of a South American business by dmg world media.

The profit on sale of businesses in the prior year comprised a final tranche of unprovided, contingent proceeds on Euromoney’s sale of 100% Design
Limited, combined with a profit on sale of Eastern Counties Radio Limited.

The share of associates’ loss on sale of businesses relate to the Group’s share of losses on the disposal of Euronews by ITN together with the Group’s
share of losses from GWR on its disposal of Medien 2000 Holdings AG, offset by its profit on sale of Vibe Radio Services Limited.

The share of associates’ profit on sale of businesses in the prior year comprised the Group's share of the profits on the disposal of London News Radio
Limited and Vibe Radio Services Limited by GWR, offset by the loss on disposal by GWR of its 25% interest in DMG Radio Australia to the Group.

7 Income from Other Fixed Asset Investments

2003 2002

£m £m

Reuters Group plc 1.3 1.3
e o 5o
5.0 5.2
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Continued

8 Net Interest Payable

2003 2002

£m £m

Interest payable on loans and bonds (65.9) (67.6)
Share of interest payable by joint ventures and associates o @) ()
Interest payable on finance leases (2.7) (2.2)
(70.8) (71.5)

Interest recelvable from short-term deposits 64 34
Investment incore from forward exchange oontracts 80 -
Share of interest receivable by joint ventures and associates 0.2 0.5

9 Other Finance Charges (Net)

2003 2002
£m £m

PremiUm O TEPUICNaSe Of EXCNaNg eI DONAS e T (1.9
Finance credit on discounting of deferred proceeds - 1.9
Fi'ﬁéiﬁéé'é'hér”gé'b H'diéééﬁhfih'g'éf o (2;6) ............ ('2'.”4)
(2.6) (1.8)

The finance charge on the discounting of deferred consideration and the prior year finance credit on the discounting of deferred proceeds, arise from
the requirement under FRS 7 to discount deferred proceeds and deferred consideration back to current values.

The prior year premium on repurchase of exchangeable bonds arose as a result of their being acquired for a price in excess of their par value.
No premium or discount arose on the repurchase of the exchangeable bonds in October 2002.

10 Taxation on Profit on Ordinary Activities

2003 2002
Note £m £m

The charge on the profit for the year consists of:
L
Corporatlon taxatSO%(ZOOQSO%) ............................................................................................................................................... (382) (397)
AdJU e respect o pI’IOI’ y e o o 560
o andjomt L (1 2) ............ (11)
(37.4) (10.9)
OVBISEAS OXAIION e
Corporation taxes (5.1) (8.9)
Adju G respect - prlor y L e (30) ............ (O 1)
Total current taxation (45.5) (19.9)
e
Origination and reversals of timing differences @2 ©.1)
INCeaSeINTISOOUNt e 32 A5
Adjustments in respect of prior year 1.0 1.3
AdJu e respect o prlor y L S 5
(45.5) (17.8)

Daily Mail and General Trust plc



56
Notes to the Profit and Loss Account

Continued

10 Taxation on Profit on Ordinary Activities continued
(i) The tax charge for the year is higher than the standard rate of corporation tax in the UK of 30% (2002 30%). The differences are explained below:

2003 2002
£m £m
Profit on ordinary activities before tax 108.0 107.4
Tax on profit on ordinary activities at the standard rate of 30% (32.4) (32.2)
B0 O e
Expenses not deductible for tax purposes:
R |ntang|bleassets ................................................................................................................................................... ( 82) ............. (9 .3)
Impairment of intangible assets @3 -
..Other expenses not deductible for taxpurposes o 68 (69
Additional items deductible for tax purposes 2.8 10.7
Acceleratedoapltal o andotherhmmgdﬁferences ................................................................................................................ T a4
Nontaxableincome 17 15
Effect of overseastax ates e OB R4
Effect of associates tax (1.5) (5.9)
Taxlossesunrelieved e (48) L (184)
Write off/disposal of subsidiaries (0.6) 3.2
Pr|oryearta><c L ( 10) ........... sos
e o o3
Current tax charge on the profit for the year (45.5) (19.9)

(i) The underlying tax on profits before amortisation and impairment of intangible assets and exceptional items amounted to £47.0 million

(2002 £49.5 million) (Note 14) and the resulting rate is 25.3% (2002 27.1%). There was a tax credit of £1.5 million (2002 £31.7 million) relating to
exceptional items in the current and prior years. This included a credit of £4.1 million (2002 £0.8 million) which arose on the sale of fixed assets, a
charge of £0.7 million (2002 £Nil) on the disposal and closure of businesses, a credit of £Nil (2002 £2.7 million) in respect of exceptional operating
items, a credit of £4.9 million (2002 £27.4 million) following the agreement of certain prior year open issues with the UK Inland Revenue in relation
to the Group’s international structure, a charge of £6.8 million (2002 £Nil) in respect of increased provisions for certain prior year open issues

and a credit of £Nil million (2002 £2.4 million) relating to the prior year effect of discounting deferred tax.

(i) The net current tax prior year charge of £1.0 million (2002 credit £29.8 million) arose largely from a reassessment of the level of tax provisions
required.

(iv) In subsequent years the Group’s tax charge may be affected by the movement in currently unrecognised deferred tax assets, the largest of which
relates to the Group’s accumulated tax losses in the US.

11 Profit for the Financial Year
As permitted by section 230 of the Companies Act 1985, a separate profit and loss account for the Company has not been included in these accounts.
The Company’s profit after tax for the year was £28.3 million (2002 £10.7 million).

12 Dividends

2003 2002

Pence Pence
per share £m per share £m

Interim paid

Odnaryshares s s e o
‘A’ Ordinary Non-Voting shares 3.15 12.0 2.95 1.1
12.6 1.7
BBl IO 0SC0
ONINANY SNAIBS e 685 . 14 625 1.3
‘A’ Ordinary Non-Voting shares 6.85 25.8 6.25 23.6
27.2 24.9
10.00 39.8 9.20 36.6

All shares in issue are equity shares.
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13 Earnings per Share
Basic earnings per share of 15.2p (2002 20.8p) are calculated, in accordance with FRS 14, on Group profit for the financial year of £60.4 million
(2002 £82.8 million) and on the weighted average number of ordinary shares in issue during the year, as set out below.

Diluted earnings per share of 15.2p (2002 20.8p) are calculated, in accordance with FRS 14, on an unchanged earnings numerator and on the
weighted average number of ordinary shares in issue during the year, as set out below.

As in previous years, adjusted earnings per share have also been disclosed since the Directors consider that this alternative measure gives a more
comparable indication of the Group’s underlying trading performance. Adjusted earnings per share of 33.2p (2002 31.0p) are calculated on profit
before amortisation and impairment of intangible assets and exceptional items, after charging the taxation and minority interests associated with
those profits, of £131.9 million (2002 £123.4 million), as set out in Note 14 below, and on the basic weighted average number of ordinary shares
in issue during the year.

2003 2002
Pence Pence
per share per share
B GBI PO SN e 152 . 208
A T S, e oo e oo e et o e oo e e et
AMOrtisation Of INtANGIDIE BSSEtS e 7y 178
Impairment of intangible assets 20 .. 16
Exceptionalitems 04 0.5
Taxation on exceptional items (0.4) (8.0)
Interest of minority shareholders 11y ©.7)
Adjusted earnings per share
(before amortisation and impairment of intangible assets and exceptional items) 33.2 31.0
The weighted average number of ordinary shares in issue during the year for the purpose of these calculations is as follows:
2003 2002
No No
million million
Weighted average NUIMIDET OF SNAIES ettt ot oot oot oottt et oottt
Number of ordinary SNArES INISSUS | e 4010 401.0
Shares held by the DMGT Share Trust (3.2 38.1)
Basic earnings per share denominator 3978 397.9
Effect of dilutive share options 0.2 0.3
Dilutive earnings per share denominator 398.0 398.2
14 Adjusted profit
(before amortisation and impairment of intangible assets and exceptional items, after taxation and minority interests)
2003 2002
Note £m £m
P O X oot ettt 1080 107.4
A K e e e oot ettt
Amortisation of intangible assets in Group operating profit and in joint ventures and associates 680 70.7
Impairment of intangible assets in Group andinassociates 79 6.5
Operating exCeptional IOSSES e U 838
Proftonsale of fixedassets S 2 @5
Profit on disposal of businesses 6 0.1) (8.6)
Amounts written off investments 29 1.2
Profit before amortisation and impairment of intangible assets,
X Ot Ol OIS AN XN e e 1855 .. 182.5
Taxati .
Interest of minority shareholders i (6.6) (9.6)
Profit before amortisation and impairment of intangible assets
and exceptional items, after taxation and minority interests 131.9 123.4

(i) The adjusted minority charge for the year of £6.6 million (2002 £9.6 million) is stated after eliminating a credit of £4.5 million (2002 £3.3 million),
being the minority share of amortisation, and a charge of £Nil (2002 £0.5 million) on exceptional items.
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